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AT ASSETS HOLDING LIMITED

(A Government of India Company)

To Date: 24-09-2024

The Manager

Corporate Relationship Department
Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers

Dalal Street,

Mumbai-400001

BSE Scrip Code- 959031 & 959045

Sub: Submission of Audited Financial Results for period ending on 31* March, 2022
under sub clause (ii) of clause (d) in sub regulation (2) of regulation 52 of the
SEBI(Listing Obligations and Disclosure Requirements) Regulation, 2015.

Dear Sir,

With reference to the captioned subject , pursuant to sub clause (ii) of clause (d) in sub
regulation (2) of regulation 52 of the SEBI(Listing Obligations and Disclosure Requirements)
Regulation, 2015, inter alia the financial results , audited by the Comptroller and Auditor
General of India, please find enclosed the Audited Financial Results (Standalone and
Consolidated ) along with comments of the Comptroller and Auditor General of India on
Standalone and Consolidated Financial Statements and reply thereon by the Management for
the period ended on 31™ March, 2022.

We request you to kindly take the same on record.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF AI ASSETS HOLDING LIMITED FOR THE YEAR ENDED 31
MARCH 2022

The preparation of financial statements of AI ASSETS HOLDING LIMITED for the year
ended 31 March 2022 in accordance with the financial reporting framework prescribed under
the Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditors appointed by the Comptroller and Auditor General of India under section
139(5) of the Act are responsible for expressing opinion on the financial statements under
section 143 of the Act based on independent audit in accordance with the standards on auditing
prescribed under section 143(10) of the Act. This is stated to have been done by them vide their
Audit Report dated 03 November 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of Al ASSETS HOLDING LIMITED for the year ended 31
March 2022 under section 143(6) (a) of the Act. This supplementary audit has been carried out
independently without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and a selective

examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant matters
under section 143 (6)(b) of the Act, which have come to my attention and which in my view
are necessary for enabling a better understanding of the financial statements and the related

audit report: -

A Comments on Cash Flow Statement

Cash and Cash Equivalent at the end of the year- ¥ 1,726.02 crore
The above Cash and Cash equivalents includes an amount of ¥ 43.70 crore (Bank Balances
other than cash and cash equivalents) though the maturity of the related fixed deposit was more
than three months from the date of balance sheet. Further, this amount should have been
included under changes in the Other Current & Non-Current Asset. Thus, Net Cash from
Operating Activities is understated and the cash and cash equivalents are consequently

overstated by 43.70 crore.

B. Comment on Auditors Report

The Guidance note on CARO 2020 (Revised 2022), states that besides obtaining a
representation from the management regarding compliance of requirements of section 135, the

auditor needs to evaluate the applicability of section 135 to the company. Statutory Auditor



vide Annexure A to the statutory auditor report has stated that ‘according to the information
and explanations given to us and based on our examination of the records of the Company,
Section 135 of the Companies Act, 2013 is not applicable on the Company. Accordingly, the
provision of clause 3 (xx) of the Order is not applicable to the company’. However, the
company came into existence in the year 2018-19 and posted net profit in the year 2019-20 and
2020-21. Accordingly, the company was required to incur at least 2 per cent of its average net
profits towards CSR activities. Moreover, the representation of the Company regarding
exemption from the applicability of provisions relating to CSR as per MoCA letter dated 25
March 2021 is pending. Thus, the provisions of Section 135 of Companies Act, 2013 are

applicable to the Company, the auditor’s report is deficient to that extent.

For and on behalf of the
Comptroller and Auditor General of India

o —

Place: New Delhi (Atoorva Sinha) h
Dated: 09.05.2023 Principal Director of Audit (Infrastructure)
New Delhi



CAG Audit Observations on Standalone Financial Statement for FY 2021-22

S.No Government Audit Query Management Reply

1 A. Comments on Cash Flow Statement It is submitted that there is no impact on the profitability or
Cash and Cash Equivalent at the end of the | liquidity of the Company or any understatement or
year- Rs. 1,726.02 crore overstatement of assets/ liability/ Income/ expenditure

during the period under consideration on account of the query

The above Cash and Cash equivalents includes | raised by the Govt. Audit and is a presentation issue.
an amount of Rs. 43.70 crore (Bank Balances | However, the audit query will be reviewed in the financial
other than cash and cash equivalents) though | year 2022-23 and corrective action, if required, will be taken.
the maturity of the related fixed deposit was
more than three months from the date of
balance sheet. Further, this amount should
have been included under changes in the
Other Current & Non-Current Asset. Thus, Net
cash from Operating Activities is understated
and the cash and cash equivalents are
consequently overstated by Rs.43.70 crore.

2. B. Comment on Independent Auditor’s | The sub para (a) & (b) of para (XX) of CARO 2020 states as

Report

The Guidance note on CARO 2020 (Revised
2022), states that besides obtaining a
representation from Management regarding
compliance of requirements of section 135,
the auditors needs to evaluate the
applicability of section 135 to the company.
Statutory Auditor vide Annexure A to the
statutory auditor report has stated that
“according to the information and
explanations given to us and based on our
examination of the records of the Company,
Section 135 of the Companies Act, 2013 is not
applicable to the Company. Accordingly, the
provisions of clause 3 (xx) of the order is not
applicable to the Company”.

However, the company came into existence in the
year 2018-19 and posted net profit in the year
2019-20 and 2020-21. Accordingly, the company
was required to incur at least 2 per cent of its
average net profit towards CSR activities. Moreover,
the representation of the Company regarding
exemption from the applicability of provisions
relating to CSR as per MoCA letter dated 25 March
2021is pending. Thus, the provision of Section 135
of Companies Act, 2013 are applicable to the
Company, the auditor’s report is deficient to that
extent.

under:

(xx) (a) whether, in respect of other than ongoing projects, the
company has transferred unspent amount to a Fund specified in
Schedule VII to the Companies Act within a period of six months
of the expiry of the financial year in compliance with second
proviso to sub-section (5) of section 135 of the said Act;

(b) whether any amount remaining unspent under sub-section
(5) of section 135 of the Companies Act, pursuant to any
ongoing project, has been transferred to special account in
compliance with the provision of sub-section (6) of section 135
of the said Act;

The above para specifically asks for the transfer of an unspent
amount to a fund specified in Schedule VII of the Companies Act
2013, and the unspent amount against an ongoing project, if
any, transferred to the special accounts in compliance with the
subsection referred above of section 135 of the Companies Act
as mentioned in the CARO para referred above.

In this regard, it is submitted that, since no provision under CSR
activities was made by the Company in the books of the account
till date, hence the transfer of unspent amount to a Fund
specified under schedule VII would not arise and also no
projects were ongoing, and/or started by the Company till date,
hence the question of transfer of unspent amount against
ongoing projects to a special account does not arise. Therefore,
in CARO it has been written that the provisions of section 135
mentioned in the CARO are not applicable.

The reply given against para XX of CARO is exclusively for the
requirement of sub-section 5 & 6 of section 135 of the company
act 2013.

However, the audit query shall be reviewed in the financial year
2022-23 and changes in language, if any, will be made suitably.
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) READ WITH SECTION 129 (4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OFAI ASSETS
HOLDING LIMITED FOR THE YEAR ENDED 31 MARCH 2022

The preparation of Consolidated Financial Statements of AI ASSETS HOLDING
LIMITED for the year ended 31 March 2022 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act) is the responsibility of the
management of the company. The statutory auditor appointed by the Comptroller and Auditor
General of India under section 139(7) read with Section 129(4) of the Act is responsible for
expressing opinion on the financial statements under section 143 read with Section 129(4) of the
Act based on independent audit in accordance with the standards on auditing prescribed under
section 143(10) of the Act. This is stated to have been done by them vide their Audit Report
dated 10 February2023.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements of AI ASSETS HOLDING
LIMITED for the year ended 31 March 2022 under section 143(6)(a) read with Section 129(4)
of the Act. We conducted a supplementary audit of the financial statements of Al Engineering
Services Limited, Al Airport Services Limited, Alliance Air Aviation Limited and Hotel
Corporation of India Limited (subsidiaries) for the year ended on that date. This supplementary
audit has been carried out independently without access to the working papers of the statutory
auditors and is limited primarily to inquiries of the statutory auditors and company personnel and

a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant
matters under section 143(6)(b) read with section 129(4) of the Act, which have come to my
attention and which in my view are necessary for enabling a better understanding of the financial
statements and the related audit report: -

A. Comments on Financial Position

Assets

Assets included in disposal group held-for-sale (Note 9) — ¥ 1,32,450.18 million
@ During 2020-21, an amount of ¥146.80 million (USD 19,50,000) was capitalized in

Property, Plant & Equipment towards procurement of Aero Engine Rotables from M/s
Pratt & Whitney, Canada. The total cost of the new engine was 234.30 million. However,

Alliance Air Aviation Limited (AAAL) purchased this new engine in exchange of the



(il

(1)

(i)

two old engines at a final negotiated price of 146.80 million. Accordingly, the new
engine should have been booked at cost value of 234.30 millioninstead of the net
settlement amount of 146.80 million. Further, there was understatement of other Income
by 87.5 million on account of profit/gain on disposal of old engines as well as
understatement of depreciationby 2.5 millionduring 2020-21. However, no corrective
action has been taken by the management in the financial year 2021-22 also.This has
resulted in understatement of Assets included in disposal group held-for-saleand Other
Equity by 81.00 million [Z87.5 million — % 2.5 million (i.e. short booking of depreciation
for 2020-21)- T 4.0 million (i.e short booking of depreciation for 2021-22)].

Al Airport Services Limited (AIASL) has purchased three Main Deck Container/Pallet
Loader costing 140.87 million from M/s. TLD Europe. Due to delay in delivery of
machines, AIASL withheld an amount of 12.20 million on account of penalty. However,
instead of capitalization of entire cost of 140.87 million from the date of commissioning
(June 2021) of these assets, AIASL capitalized the assets on 14 January 2022 considering
the historical cost as 128.67 million (after deducting penalty of 12.20 million). This has
resulted in understatement of Assets included in disposal group held-for-saleby 6.75
millien [i.e 12.20 miliion {short booking of assets) - 5.45 miilion (short booking of
depreciation)] and Other Equity (negative balance)/depreciationby 5.45 million and
Current Liability by 12.20 million.

Comments on Cash Flow Statement

Cash and Cash Equivalent at the end of the year- ¥ 17,260.22 million

The above Cash and Cash equivalents includes an amount of ¥ 437 million (Bank
Balances other than cash and cash equivalents) though the maturity of the related fixed
deposit wasmore than three months from the date of balance sheet. Further, this amount
should have been included under changes in the Other Current &Non-Current Asset.
Thus, Net Cash from Operating Activities is understated and the cash and cash
equivalents are consequently overstated by 437 million.

Net cash from Operating activities — ¥ (1,23,099.23) million

Net cash from Investing activities — ¥ 1,51,811.22 million

During the year 2021-22, Al Airport Services Limited (AIASL) had purchased fixed
assets costing 162.80 million and made payment of 159.20 million to the vendors, leaving

a balance amount of 3.60 million shown under Financial Liabilities as on 31 March



2022. However, the AIASL has shown total purchase price of ¥162.80 million under
‘Purchase of property, plant and equipment” while calculating Cash Flow from Investing
Activities instead of ¥159.20 million i.e. on net cash outflow basis and the impact of
23.60 million has taken under ‘Increase/decrease in Trade Payables” while calculating
Cash Flow from Operating Activities.

This has resulted in overstatement of cash generated from operating activities and

overstatement of net cash used in investing activities by ¥3.60 million.

For and on behalf of the
Comptroller and Auditor General of India

Aoz Lo

Place: New Delhi (Atoorva Sinha)
Dated: 19.05.2023 Principal Director of Audit (Infrastructure)
New Delhi




CAG Audit Observations _on Consolidated Financial Statement for FY 2021-22

S.No

Government Audit Query

Management Reply

A. Comments on Financial Position
Assets
Assets included in disposal group held-
for-sale (Note 9) — ¥ 1,32,450.18 million
(i) During 2020-21, an amount of ¥146.80
million (USD 19,50,000) was capitalized
in Property, Plant & Equipment towards
procurement of Aero Engine Rotables
from M/s Pratt & Whitney, Canada. The
total cost of the new engine was 234.30
million. However, Alliance Air Aviation
Limited (AAAL) purchased this new
engine in exchange of the two old
engines at a final negotiated price of
146.80 million. Accordingly, the new
engine should have been booked at cost
value of 234.30 million instead of the net
settlement amount of 146.80 million.
Further, there was understatement of
other Income by 87.5 million on account
of profit/gain on disposal of old engines
as well as understatement of
depreciation by 2.5 million during 2020-
21. However, no corrective action has
been taken by the management in the
financial year 2021-22 also. This has
resulted in understatement of Assets
included in disposal group held-for-sale
and Other Equity by 81.00 million [%87.5
million - ¥ 2.5 million (i.e. short booking
of depreciation for 2020-21)- % 4.0
million (i.e short booking of depreciation
for 2021-22)].

The query and transaction referred to in the audit para
pertains to a Subsidiary of AIAHL, viz Alliance Air
Aviation Ltd (AAAL). The management of AAAL has
replied to their Govt Audit Team explaining reasons for
the same.

The consolidation was made by the Holding Company
on the basis of line-by-line items of the audited
accounts of such subsidiary and as per the
requirement of IND AS 110 issued by ICAI for the same.
No deviations have been made by the Holding
Company in preparation of its CFS. However, said para
has also been raised to the Holding Company on its
Consolidated Financial Statement (CFS).

The reply given by the management of the AAAL to
their Govt Audit party is reproduced below:

As per the company policy of AAAL and Accounting
Standards, any capital item purchased is accounted for
in the Books of Accounts based on the invoices being
raised by the vendor.

AAAL received the invoice from M/s Pratt & Whitney,
Canada for the purchase of the engine bearing number
ED-1881 amounting to USS 1.95 million.

In the airline industry, there is always a wide variation
of the catalog price and actual purchase price
depending upon the market situation and
present/future committed business awarded to the
respective vendor.

The purchase price was derived based on the
negotiations and other future commitments duly
accepted by both parties. In the said case, the invoices
raised by M/s Pratt & Whitney is USS 1.95 million and
as per rules, the company has taken into consideration
for capitalization of the engine at the invoice price
raised by the manufacturer.

The exchange of the engine as noted in the para is a
separate incident and has no bearing on this purchase.
The engine in question bearing the serial no. 121163
and 121261 were pertaining to ATR-42 aircraft, which
was leased from M/s ABRIC. As per the lease
agreement, the aircraft will be returned to the lessor
after fulfillment of the specified conditions. The cost
of the redelivery as projected was considered very
high; hence, management started a dialogue with the
lessor to arrive at the compensation in lieu of the
redelivery of the aircraft.

The compensation amount was duly agreed upon by




both parties considering the fact that the aircraft has
already consumed its total life cycle and could not be
operated in the future. The compensation amount
paid to the lessor was booked as redelivery cost in the
year 2015-16.

The aircraft was parked at Kolkata as scrap and
subsequently, it has been sold to MSTC Ltd., after
fulfilling the procedure. No value has been assigned
against this aircraft in the Books of Account of Alliance
Air. The return of the engine to Pratt & Whitney is a
deal made by Alliance Air considering the total
business involvement with them and not specific to a
particular incident.

The government auditor has recommended booking
the engine at a Cost value of Rs. 23.43 crore.

The Cost value is determined based on the invoice
amount raised by the vendor.

In this case, the invoice value is USD 1.95 million issued
by P&WC (OEM of the engine) and AAAL has booked
the same based on the invoice value, which is as per
ICAl guidelines.

In view of the above, the action taken by Alliance Air is
considered in conformity with the accounting policy
and guidelines being issued by a regulatory authority.

(ii) Al Airport Services Limited (AIASL)
has purchased three Main Deck
Container/Pallet Loader costing 140.87
million from M/s. TLD Europe. Due to
delay in delivery of machines, AIASL
withheld an amount of 12.20 million on
account of penalty. However, instead of
capitalization of entire cost of 140.87
million from the date of commissioning
(June 2021) of these assets, AIASL
capitalized the assets on 14 January 2022
considering the historical cost as 128.67
million (after deducting penalty of 12.20
million).  This  has resulted in
understatement of Assets included in
disposal group held-for-sale by 6.75
million [i.e 12.20 million (short booking
of assets) -% 5.45 million (short booking
of depreciation)] and Other Equity
(negative balance)/depreciation by 5.45
million and Current Liability by 12.20
million.

The query & transaction pertains to a Subsidiary of
AIAHL, viz Al Airport Services Ltd (AIASL). The
management of AIASL has replied to their Govt Audit
Team explaining reasons for the same.

The consolidation was made by the Holding Company
on the basis of line-by-line items of the audited
accounts of such subsidiary and as per the
requirement of IND AS 110 issued by ICAIl for the same.
No deviations have been made by the Holding
Company in preparation of its CFS. However, said para
has also been raised to the Holding Company on its
Consolidated Financial Statement (CFS).

The reply given by the management of the AIASL to
their Govt Audit Team is reproduced below:

AIASL has noted the Comments of Govt. Audit and
agreed to the observations made. AIASL would ensure
that such an error is not repeated in the financial year
2022-23 and thereafter.

Necessary corrective action would be taken by passing
the required accounting entries in the financial year
2022-23 by capitalizing the assets worth Rs. 12.20
million after discussion with Statutory Auditors.

[N

B. Comments on Cash Flow Statement
(i) Cash and Cash Equivalent at the end of




the year-¥17,260.22 million

The above Cash and Cash equivalents
includes an amount of ¥ 437 million
(Bank Balances other than cash and cash
equivalents) though the maturity of the
related fixed deposit was more than
three months from the date of balance
sheet. Further, this amount should have
been included under changes in the
Other Current & Non-Current Asset.
Thus, Net Cash from Operating Activities
is understated and the cash and cash
equivalents are consequently overstated
by 437 million.

It is submitted that there is no impact on the
profitability or liquidity of the Company or any
understatement or overstatement of
assets/liability/Income/expenditure during the period
under consideration on account of the query raised by
the Govt. Audit and is a presentation issue.

However, the audit query will be reviewed in the
financial year 2022-23 and corrective action, if
required, will be taken.

(ii) Net cash from Operating activities —
(1,23,099.23) million

Net cash from Investing activities — ¥
1,51,811.22 million

During the year 2021-22, Al Airport
Services Limited (AIASL) had purchased
fixed assets costing 162.80 million and
made payment of 159.20 million to the
vendors, leaving a balance amount of
3.60 million shown wunder Financial
Liabilities as on 31 March 2022.
However, the AIASL has shown total
purchase price of ¥ 162.80 million under
‘Purchase of property, plant and
equipment’ while calculating Cash Flow
from Investing Activities instead of %
159.20 million i.e. on net cash outflow
basis and the impact of % 3.60 million has
taken under ‘Increase/decrease in Trade
Payables” while calculating Cash Flow
from Operating Activities.

This has resulted in overstatement of
cash generated from operating activities
and overstatement of net cash used in
investing activities by  3.60 million.

The query & transaction pertains to a Subsidiary of
AIAHL, viz Al Airport Services Ltd (AIASL). The
management of AIASL has replied to their Govt Audit
Team explaining reasons for the same.

The consolidation was made by the Holding Company
on the basis of line-by-line items of the audited
accounts of such subsidiary and as per the
requirement of IND AS 110 issued by ICAI for the same.
No deviations have been made by the Holding
Company in preparation of its CFS. However, said para
has also been raised to the Holding Company on its
Consolidated Financial Statement (CFS).

The reply given by the management of the AIASL to
their Govt Audit Team is reproduced below:

AIASL agrees with the observation made and would
ensure that this error is not repeated in the financial
year 2022-23. While preparing the cash flow for the
financial year 2022-23, the impact of Rs. 3.60 million
will be shown under “Purchase of Property, plant and
equipment” (investing Activity) in the figures of 2021-
22 after discussion with Statutory Auditors.




Al ASSETS HOLDING LIMITED
(Formerly Alr India Assets Holding Limited)
CIN : U74993DL2018G 01328865

Regd. Office: Indian Alrlines Buliding, 113, Gurudwara Rakabganj Road, New Delhl, Delhi - 110001

www.alahl.com

Phones: 011-23422000; Emall: company.secrelary@aiahl.in

Standalone Balance Sheet as at March 31, 2022

(% In million }
7 Asat March As at March
rlcul
S 31, 2022 31, 2021
Audited Audited
! ASSETS:
1 Non.current Assels
() Properly, Planl and Equipment 0.04 -
{il} Financlal assels:
a) Cash and Cash equivalenls -
b) Bank balances other han (a) above 2,075.26 -
¢) Recoverable from Alr India Limiled/Gowi. of India - 217,549 51
d) Olher Financial Assels 117.04 -
Total Non-Current Assats 2,196.34 2,17,549.51
2 Curront Assets
{l) Financial assels:
a) Cash and Cash equivalenis 16,823.13 4033
b) Bank balances olher than (a) above 437.03 5.662.68
c) Other Financial Assels 443.10 4.86
d) Alr India Limiled Reconclliation Afc 7.244.48 5,878.52
) Current Tax Assels (Net) 279.40 121.92
(1) Other Current Assels 234.67 7.84
Total Current Assels 25461.87 11,717.35
3 Assels included In Dispesal group held-for-sale 1,36,768.83 =
Total Assals 1,64,447.04 2,29.266.85
I EQUITY AND LIABILITIES :
1 Egquity
a) Equily Share Caplial 6,23,654.50 0.50
) Other Equily -8,797.50 177717
6,14,857.00 177767
¢} Fund transferred 1o the lhen AIL over and above asselsflizbililies received -5,77.518.25 -
Total Equily -62,661.25 1,777.67
2 Share Application Money Ponding Allotment
3 Llabliltles :
{lj Non-current Liabllitles
i) Borrowings 1,49,850.00 2,19,850.00
il} Olher Financial Liabllitles - -
b) Provisions = -
Total Non-Current Liabilities 1,49,850,00 2,19,650.00
{il) Current Liabilitlos
a) Financial Liabilitias
1} Borrowings 70,000.00 .
ii) Trade Payables
(a) Total oulslanding, dues of micro and small
enlerprises - -
(b} Tolal gulsianding, dues of credilors olher 097 1,16
fit) Other Financial Liabilities 5,576.20 5,185.72
b} Provisiens 1.81 0.44
¢) Unspent Grant-in-Aid from GOI 450.00 2,451.40
d) Olher Current Liabilities 1.32 0.47
Total Current Liabillities 76,030.30 7,639.19 |
4 Liabilities againsl assels included in disposal group held for sale 1,227.99
Total Equity & Liakilitles 1,64,447.04 2,29,266.86

Place: Dethi
Dale: 10.02.2023

airman & Managing Direclor

By order of the Board

ikram Dev Dul)

DIN : 02055541




Al ASSETS HOLDING LIMITED
(Formerly known as Alr India Assets Holding Limited)
CIN : U749990L2018G01328865

Regd. Clfice: Indian Airlines Bldg, 113, Gurudwara Rakabgan] Road
New Delhi, Delhl - 110001

Statement of Financial Results for the quarter and year ended 31st March, 2022

{Z In million, excepl EPS )

Quarter Endad Year Ended
Particulars March 31, 2022 ; Docember 31, 2021 March 31, 2022 March 31, 2021
Audited Unaudited Audiiad Audited
I Revenue from Operations - . -
It Olher Income ;
Renl from properlies held for sale 20411 23111 838,67 1,252.49
Other Misc Income 6,040.86 2,013.39 19,102.70 22,115.71
I Tetal Income (I + 1) 6,244.97 2,244.50 19,941.37 21,368.20
IY Expenses:
Employee Benefil Expenses 290 095 542 N
Finance Cost 13,223.69 5,780.30 30,316.17 22,651.06
Deprecialicn & Amorizalion 0.001 - 0.001 =
Ofther Expenses 7218 B2.70 194.28 86G.61
V  Tolal Expenses 13,298.98 5,863.95 30,516.04 22,740.98
Vi Profit Ecfore exceplional Items and Tax (II1-1V) -7,054,01 -3,619.45 -10,574.67 627.22
Vil Exceplional lems - - 5 .
VI Prefit Bafore Tax (1-V) -7,054.01 -1,619.46 -10,574.67 627.22
Vil Tax Expense
1. Cusrent Tax -25.00 - - 169.16
2, Shorl/ {Excess) Provision of Tax - - - 21.10
2. Delerrad Tax Liability / (assel) - = -
Vil Profit{loss) For the Year (IX-X) -7,028.01 -3,619.45 -10,574.67 435.96
Ab Olher Comprehensive Incoms - n - o
Total Other Comprehenslve income - - - -
X Tolal Comprehensive Incoma for the periodfyear -7,028.01 J.G‘ISJB 10,574 67 436.96
Xt Earning per Equily Share of Rs. 10 each
Basic (Rs.) {0.40) (0.08) (0.60) 8,739.20
Dilsled (Rs.) (0.40) (0.84) (0.60) 8,739.20
rof the Board
(Wikram Dav Dull)
n & Managing Director
DiN : 02055541
Place. Mew Ceihi

Dale: 10.02.2023



Al ASSETS HOLDING LIMITED
(Formerly Air India Assets Holding Limited)
CIN : U74999DL2018G0I328865

Standalone Statement of Profit and Loss for the year ended March 31, 2022

Date: 10.02,.2023

(¥ in million)
Particulars TL";" 2021-22 2020-21
| Revenue from Operations - -
Il Other Income .
Rent from properies held for sale 18 838.67 1,252.49
Other Misc. Income 18.1 19,102.70 22,115.71
ll Total Income (1+11) 19,941.37 23,368.20
IV Expenses;
Employee Benefit Expenses 19 5.49 3.31
Finance Cost 20 30,316.17 22,651.06
Depreciation & Amortization 2 0.001 -
Other Expenses 21 194.38 86.61
V  Total Expenses 30,516.04 22,740.98
V1 Profit/ (Loss) before exceptional items and Tax (ll-V) (10,574.67) 627.22
VIl Excepticnal llems = &
VIl Profit (Loss) before Tax (VI-VII) (10,574.67) 627.22
IX Tax Expense
1. Current Tax - 169.16
2. Short/ (Excess) Provision of Tax - 21.10
3. Deferred Tax Liabilily / (asset) R -
X  Profit/ (Loss) for the Year (VIil-1X) (10,574.67) 436.96
Xl Other Comprehensive Income - .
Total Other Comprehensive Income - -
Xl  Total Comprehensive Income for the year (10,574.67) 436.96
Xlll  Earning per Equity Share of Rs. 10 each 38 4
Basic (Rs) (0.60) 8,739.20
Diluted (Rs.) {0.60) 8,739.20
By order of the Board
-
(Viram Dev Dutt)
Place: Delhi Chairman & Managing Director

DIN : 02055541



ASHWANI SOOD & A¢ ATE!

% /CHARTERED ACCOUNTANTS 1628, Sector B-1,
e Vasant Kunj, New Delhi- 110070
Ph: 011-49147321 Telefax: 25768010
Mobile: 9810010721
E- mail: asa.ca1985@gmail.com
sood_ca@rediffmail.com

Independent Auditor’s Report

To the Members of Al Assets Holding Limited (formerly Air India Assets Holding Limited)
(CIN: U74999DL2018G01328865)

Report on the Audit of the Standalone Ind AS Financial Statements

1. Opinion

We have audited the accompanying standalone Ind AS financial statements of Al Assets Holding Limited
(formerly Air India Assets Holding Limited) (“the Company”), which comprise the Balance Sheet as at 31st March,
2022, and the statement of profit & loss, the statement of changes in equity, statement of cash flows for the year
then ended, and notes to the standalone Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as the standalone Ind AS financial
stalements).

In our opinion and to the best of aur information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act 2013, as amended
(“the Act') in the manner so required and give a true and fair view, in conformity with the Indian Accounting
Standards prescribed under Section 133 of the act read with the Companies (Indian Accounting Standards)
Rules, 2015, as amended (Ind AS) and accounting principles generally accepted in India, of the state of affairs of
the Company as at 31st March, 2022, and its loss, the changes in equity and its cash flows for the year ended on
that date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our reporf. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
logether with the ethical requirements that are relevant to our audit of the standzalone Ind AS financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

3. Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board’s Repart but
does not include the standalone Ind AS financial statements and cur auditor's.
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In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or our knowledge obtained during the course of our audit, or otherwise appears to be materially

misstated.

When we read the other information, if we conclude that there is material misstatement therein, we are required to

communicate the matter to those charged with governance and take appropriate, action, if required. We have

nothing to report in this regard.

4. Emphasis of Matter
We draw your attention to: -

(i)

(i

(ii)

(iv)

(v)

Note no. 23 a) & 24.i of the standalone Ind AS financial statement regarding payment made by the
company to the then AIL for its disinvestment amounting to Rs.8,31,948.58 million (excluding
government grants amounting to Rs.74,296.70 million transferred to the then AIL for servicing interest
of identified debls) and against such amount total assets (net of liability) transferred by the then AlL to
the company amounting to Rs.1,54,431.33 million and difference of Rs.6,77,518.25 million has been
classified as a separate line item under “Equity & Liabilities". However, details about the component
of differential amount (viz. provision of ECL/doubtful debts, provision for non-moving/scraped
inventeries, any other provision of assets etc.) has not been provided by the then AIL hence could
not be verified.

Note no. 23.c.lll of the standalone Ind AS financial statement regarding book transfer of the movable
and immovable assets of Rs.77,533.76 million through debit notefinvoices without having any
physical handover-takeover. Further, the title and physical possession of these assets are still with
the AIL held in trust on behalf of the company and dues against taxes/ state leavy have not been
provided for. Further, the above immovable properties includes cost of one flat at 6B, Shriram
Apartments, Middleton Street, Kolkata for Rs.10.09 million, which was sold by the then AIL before the
date of disinvestment, but its cost was transferred to the company through debit notes. The company
had relied on the debit notes/ credit notes for recording of assets/liabilities transferred from AIL, with
the exception to above wherein this immovable property transferred reversed by the company on the
basis of documents shared by AIL, without corresponding credit note from AlL.

Note no. 23.1ll.a.ii of the standalone Ind AS financial statement regarding assets received from the
then AIL has been classified as “Assets included in disposal group held for sale”. However, these
assets have been accounted for at carrying value instead of at lower of carrying cost or fair value less
cost to sell.

Note nos. 9, 17 and 25.v of the standalone Ind AS financial statement regarding certain movable and
immovable assets transferred by the then AIL classified under "Assets included in disposal group
held for sale” for which either lease period has been expired or assets are under encroachment /legal
disputes. Further, regarding surrender of the remaining lease right to the lessor on compensation
basis though as stated to us in few cases, the lessor is denying for any compensation taking the
ground that there is no clause in the agreement for the compensation.

Note no 44.i of the standalone Ind AS financial statement regarding Rs.6,839.24 million (net of
advances) shown as recoverable by the company from AL, whereas AIL has confirmed only Rs.9.36

company.




" (vi)

(vii)

(viil)

(ix)

()

(xi)

(xii)

(xiii)

(xiv)

Our opinion is not modified in respect of above matters.

Note no 29 and 23.c.ll of the standalone Ind AS financial statement regarding charging interest of
Rs.916.05 million at the rate of 9% p.a. on old outstanding recoverable amount of Rs.49,839.76
million from the subsidiaries transferred from the then AIL to the company. Since, the company was
not able to repay the outstanding recoverable in past to then AIL hence the same have been
transferred to the company and in spite of the fact that the net worth of these subsidiaries (except
AIASL) have already been eroded, the company has charged interest (from the date of transfer of
shares of the subsidiaries to 31st March, 2022) from these subsidiaries. The company has also taken
an independent opinion from consultant on this matter and in their opinion also the interest should not
be charged as impact of the same will be on cash outflow of the company against GST and Income
tax liabilities on such notional income (if the subsidiaries are not able to repay).

Note no 29 of the standalone Ind AS financial statement regarding interest charged by the company
in contrary to the requirement of the section 186(7) of the Companies Act, 2013. The company had
charged only @ 1% per annum on advance of Rs 562.50 millicn given by them to one of its
subsidiaries which is well below the then prevailing yield on Government Security.

Note no 23.c.ll, 25.ix and 26 of the standalone Ind AS financial statement regarding non provision as
doubtfulfimpairment against investment in the subsidiaries of Rs.8,179.41 million and outstanding
recoverable amounting to Rs.49,839.76 million classified under “Assets included in disposal group
held for sale" though the net worth of the subsidiaries (except AIASL) has been eroded completely.

Note no 44.ii of the standalone Ind AS financial statement regarding difference of Rs.1.34 million in
balances between AIASL and the company as at 31%t March, 2022, on account of short provision of
interest by AIASL on outstanding recoverable transferred by then AlL to the company. We report that
to that extent, the accounts are unreconciled between the company and AIASL.

Note 17 of the standalone Ind AS financial statements, the company has classified Rs.1,227.99 million
under "Liabilities against assels included in disposable group held-for-sale”. These liabilities were
transferred by the then AIL to the company on the basis of debit notes/credit notes only, however
ather supporting/confirmation for the said amount are not available.

Note 22.Liv of the standalone Ind AS financial statements regarding non provision of Rs. 0.45 million
as firm liability as against shown as contingent liability towards demand received from BSE for delay
in submissicn of half yearly/quarterly returns.

Note 25.viiii of standalone Ind AS financial statements regarding GST ITC of Rs.226.48 million
against assels located in those states where the company was not registered under GST act through
invoices issued to the company at company’s Delhi GSTIN. The company has availed GST ITC on
those invoices, whereas on the GST portal the amount appearing as ineligible ITC.

Note 23.c.lll.c.iv of the standalone Ind AS financial statements regarding non accounting of certain
benefits (including house rent recoveries of housing colonies) aceruing to AIL, AIXL or AI-SATS post
disinvestment closing date on account of remaining assets including interest accrued thereof will be
paid tc the Government of India or such other person as nominated by the Government of India.

Note 44 of the standalone Ind AS financial statements regarding recovery/adjustment made by AlL
from the company amounting to Rs.2,244.48 million towards interest on identified debts for the period
prior to 1% October 2018 in two parts Rs.955.91 million as interest in AL recoverable account and

Rs.1,288.57 in AlL settlement account for which the company has po m “dd, e for payment of interest
. 500 2o

for this period & not accounted for in company books.



5. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of

the standalone Ind AS financial statements of the current pericd. These matters were addressed in the context of

our audit of the standalone Ind AS financial statements as a whole, and in forming our opinion thereon, and we do

not provide a separate opinion on these matters. We have determined the matters described below to be the key

audit matters to be communicated in our report.

S. No.

Key Audit Matters

How Our Audit addressed the key audit
matters

Transactions relating to disinvestment of Air India Limited

(refer note no 23 to the standalone Ind AS financial stalemenis)

We consider this matter to be of most significance in our audit due to the materiality of the balances

of such assets in the financial statements: -

In terms of decision of Government of India for
financial assistance to the then AIL for the
disinvestment, the company had transferred
Rs.8,31,949.58 million
Rs.74,296.70
assets/liabilities/monetization
Rs.1,54,431.33 million were transferred by the
then AIL. The company has accounted for the

(excluding Grant of
this
proceeds  for

million, against

funds transferred to the then AIL over and above
the assets/liabilities amounting to Rs.6,77,518.25
million as separate line item under "Equity &
Liabilities”. Further, AIL has not provided the
details of above balance amount and detail of
current assets equal to current liabilities retained
by AIL in their books.

We have relied on the records relating to
approvals by the Government of India through
the various letters referred in the notes and
restated framework agreement the
disinvestment of the then AIL and its
subsidiaries. These assets and liabilities of the
then AIL transferred to the company shall be

for

monetized for the utilization of repayment of
debts paid by the company to then AlL. Further,
it was also explained to us that the purpose for
which the company was created as SPV is for
the said matter, hence we have relied on the
same. Further the cumrent assets equal to
current liabilities retained by the AIL for which
details were not provided, however, we have
relied the self-certified documents provided by
AlL.

We have relied on the information/ documents
provided by the management as received from
AIL. We have not been provided any Utilization
certificate of funds utilized by AIL for the
purpose these were intended to by either
of AL or from

statutory auditors any

independent agency.

Recognition of revenue and expenditure

(refer note no 27 to the standalone Ind AS financial statements)

We consider this matter to be of most significance in our audit due




of such assets in the financial statements -

Income from operation includes in the Ilast
financial year as rental income which has been
classified during the year as Other income
including rental income of Rs. 837.07 million
against Rent of Air India Nariman Point Building,
the title of such property remains with AlL.

Other Income includes an income of Rs. 356.53
million credited by AlL towards revenue share of
a subsidiary company.

Expenses lowards Reimbursement of interest
costs, surveillance & other fees, maintenance
expenses, salaries have also been debited by Air
India Limited to the company.

We have relied on contention of the
management regarding classification of such
income from income from operation to other
income, as the income is from the assets which
have been classified as assets included in
disposal group held for sale and are under
process of disinvestment.

We have relied on the debiticredit notes
received from AIL w.r.t to such income and
expenses as the necessary evidences in the
form of supporting bills and the vouchers are
not in the possession of the company. Thereby,
company had relied on the transactional details
provided w.r.t said transactions by Air India
Limited and accordingly accounted for in the
books of accounts of the Company.

The onus of compliance of the statutory
provisions to above transactions under various
statutes such as withholding of tax¥ TDS under
Income Tax Act, 1961 and discharge of
liabilities under Goods & Service Tax lies with
AlL, as such we are not able to comment on
such statutory compliances.

Independent Director under Companies Act, 2013
(refer Note 41 to the standalone Ind AS financial statements)

Appointment of independent directors as the
company's NCDs are listed on Bombay Stock
Exchange

In terms of section 149 of the Companies Acl,
2013, read with Companies (Appointment and
Qualification of Directors) Rules, 2014, the
Company is required to appoint at least two
independent directors on their Board of
Directors. The Company does not have any
independent director since the date of its listing
of NCDs on stock exchange.

Total Grant in aid received from Govt. of India of Rs.13,780 million towards servicing of interest for
the three NCDs series of Rs.2,19,850 million issued by the company and for serving interest on
identified debt of AlL of Rs.74,000 million as described in note no 24 of the financial statements.

Transfer of Identified debts from Air India Limited
to company:

GOl Grant in aid of Rs.13,780 million towards
serving of interest on the identified debts and
treatment of receipts of grant and its utilization 'é

The note no 24 of the notes to standalone Ind
AS financial statements of the company

“SPV" for transfer of identified
"SPV" duly approved by the




the financial statements

Government of India and Board of Directors of
both the companies.

The Budgetary support / grant received during
the year is accounted as “other income”
aggregating to Rs.13,780.00 million to the
extent of the equivalent amount expensed off
during the year as the Debt servicing expenses
and other expenses (including Interest
expenses, surveillance fees and credit rating
agency expenses for servicing of the Identified

debts).

Sub para 3 of para 3 “Undertaking” of Restated
Framework Agreement dated 05.01.2022
executed between AIL and the Company
stipulates that “notwithstanding anything to the
contrary contained in this agreement, in case of
any inconsistency between the provision of this
agreement (or any agreement executed
pursuant to this agreement) and the provisions of
the SPA, the provisions in the SPA shail override
and prevail over such inconsistent provisions as
contained in this agreement ) or any agreements

executed pursuant to this agreement)

Copy of SPA has not been provided to us,
hence we have relied on the restated framework
agreement signed between the company and
then AIL for all the transactions made between
AlL and the Company.

An amount of Rs.5,891.10 million withheld by
AlL against security deposit stated to have been
forfeited by the lessors against termination of the
SLB of 21 B787 aircraft along with payment to be
made by AIL for amounting to Rs.528.20 million
towards JDC arrears payment withheld by AlL.
Since, there was no actual cash outflow on such
forfeited security deposit and on account of
recoveries of flying and other allowances out of
the then AIL has
adjusted szid amounts by showing utilization

JDC arrears, however,
against such security deposit and JOC arrears
payment in their utilization statement submitted

to the company.

We have relied on the utilized certificate shared
by the then AIL and letter number dt 8" August
2022, wherein it is mentioned that against these
payments, there was no actual cash outflow.

6. Management responsibility for the standalone Ind AS financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 ("the Act") with respect to the preparation and presentation of these standalone Ind AS financial statements

g6s inzeqsity and cash flows of
13 cd|

iz, Ngiding the accounting
|

that give a true and fair view of the financial position, financial performance, cha




accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and deteclting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

7. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone Ind AS financial
stalements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the averride of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related lo events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
standalone Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future

events or conditions may cause the Company to cease to continue as a going cop oA,
22020 & 40

+ Evaluate the overall presentation, structure and content of the financial g hding the disclosures,

and whether the financial statements represent the underlying transaction anner that achieves

fair presentation.



Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisicns of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) fo evaluate the effect of any
identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

8. Report on Other Legal and Regulatory Reguirements
1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the ‘Annexure A', a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit read with matters as reported in
“Emphasis of Matter” and "Key Audit Matters” paragraph above.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Change in Equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

e) Disqualification of Directors stated in section 164(2) of the Act is not applicable to Government
Company as per notification no. GSR 483E of the Ministry of Corporate Affairs, Government of India
dated 05.06.2015. |

f) With respect to the adequacy of the internal financial controls over financial reporting of the Campany
and the operating effectiveness of such controls, refer to our separate Report in ‘Annexure B'. Our

effectiveness of the



g) With respect to the other matters to be included in the Auditor's Report in accordance with the
' requirements of section 197(16) of the Act, as amended, we report that, in terms of Ministry of
Corporate Affairs, Government of India, notification no. G.S.R. 463 (E) dated 5" June 2015 provisions

of section 197 of the act are not applicable to the company.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our informaticn and
according to the explanations given to us:

i. The Company has does not have any pending litigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there

were any material foreseeable losses.
ii. There were no amounts which were required to be ftransferred to the Investor Education and
Protection Fund by the Company.

iv. (a) The management has represented that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by the company to or
in any other person(s) or entity(ies), including foreign entities (‘Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it's knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our nofice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under () and (b) above,
contain any material mis-statement.

i.  Nodividend have been declared or paid during the year by the company.

i) We are enclosing our report in terms of section 143 (5) of the Act, on the directions/ sub directions
issued by the Comptroller and Auditor General of India, on the basis of such checks of the books and
records of the Company as we considered appropriate and according to the information and
explanation given to us in Annexure —“C".

For Ashwani Sood& Associates

shwani Sood)
Partner
M. No. 084242
UDIN: 22084242BCLLNT1090
Place: New Delhi
Date : 3™ November,2022



Annexure ‘A’

The Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date to the IND AS standalone financial statements of the company
for the year ended 315 March 2022:

Re. Al Assets Holding Limited (the “Company”)

0]

(a) (A) The Company had maintained proper records showing full particulars, including quantitative

details and situation of property, plant and equipment’s. For “Assets included in disposable group held for

sale”, the erstwhile AIL had transferred identified immovable and movable properties to the Company as
per the framework and restated framework agreement executed between AIL and the Company, and
these assets were transferred without physical handover and takeover and without transferring the
ownership of the assets, and no fixed assets register w.r.t "Assels included in disposable group held for
sale” was made available for our verification. (refer note no. 23.c.lil.a of the standalone Ind AS financial
statements).

{B) According to the information and explanation give to us, the Company deoesn't have any
intangible assets.

(b) According fo the information and explanations given to us and on the basis of our examination of the
records of the Company, the property, plant and equipment have been physically verified by the
management at reasonable intervals; no material discrepancies were noticed on such verification.
For “Assets included in disposable group held for sale” for which physical handover - takeover was
not taken place at the time of transfer frem erstwhile AlL to the Company, no physical verification for
these assets was carried out at the reporting date. (refer note 23.c.lll.a of the financial statements)

(¢) According to the information and explanations given to us as the "Assets included in disposal group
held-for-sale” disclosed in the standalone Ind AS financial statements were transferred to the
company by then AlL at their carrying value on the date of disinvestment of AlL i.e 27.01.2022 (refer
note 23.c.lllai & 47.b of the standalone Ind AS financial statements). As per information and
explanation given to us, we report that, that the title in respect of immaovable properties, disclosed in
the standalone Ind AS financial statements under "Assets included in disposal group held-for-sale”
were not held in the name of the company, (refer note 47.b of the standalone Ind AS financial
statements), the details of such properties is given below:

Sr.

No.

Description of a
property

Gross
carrying
value (in Rs

million)

Held in the

name of

Whether
promoter,
director or

their relative

‘or employee

Period held:
indicate a
range, where

appropriate

Reason for not
being held in the

name of company*

Remark

Freehold

3,827.19

Air India
Limited

31* March,

2022

Refer Note No. —
23.11l of
Standalone Ind AS
Financial
Statements
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2 ' | Otherthan 68,795.60 | Air India Na. 31% March, Refer Note No. —
Freehold Limited 2022 2311l of
Standalone Ind AS
Financial
Statements
3 Other Structures | 3,316.49 Air India Na. 31 March, Refer Note No. —
Limited 2022 23.11l of
Standalone Ind AS
Financial
Statements
*Since, we were not made available the title deeds of immovable properties, hence we are
unable to comment on the period for which the properties were held.
(d) The company had not revalued any of its Property, Plant and Equipment's (including “Assets
included in disposable group held for sale”) during the year.
(e) No proceedings have been initiated during the year or are pending against the Company as at 319
March, 2022 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988
(as amended in 2016) and rules made thereunder.

(i} (@) The Company has not carried any inventory as on 31% March, 2022 as defined under Indian
Accounting Standard (Ind AS 2) — inventories. Accordingly, the provisions of clause 3 (ii) (a) of the of
the order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company has not been sanctioned any working capital limit during any
point of time of the year froam banks or financial institutions. Accordingly, the provision of clause 3 (ii)
(b) of the Order is not applicable to the Company.
(iii) (a) According to the information and explanations given to us and on the basis of our examination of the

records of the company, the company has provided loans or advances in the nature of loans, or stood
guarantee, or provided security to other entities, {refer note no 22.11 of the standalone Ind AS financial

statements.)
(A)

Particulars

(Amount in Rs. )

Aggregate amount granted/provided during the year

- Subsidiary Corporate Rs.3,456.14 million
Guarantees

- Subsidiary - SBLC Rs.1,443.85 million

- Subsidiary BG Rs.537.37 million

- Subsidiary Advance in the Rs.562.50 million

nature of Loan

Balance outstanding as at balance sheet date in respect
of above cases

Rs.562.50 million |




(B) The company has not given any loans or advances in the nature of loans to other than subsidiaries,

therefore reporting under clauses (iii) (a) (B) of paragraph 3 of the said order is not applicable to the

Company.

(b)

According to the information and explanations given to us and on the basis of our examination of the

records of the company, the investments made, guarantees provided, security given and the terms and

conditions of the grant of all loans and advances in the nature of loans and guarantees provided are

prima facie not prejudicial to the company's interest except loan in the nature of advance of Rs.562.50

million given to one of its subsidiary at interest @ 1% p.a. (refer note no 29 of the standalone Ind AS

financial statements.)

(c) According to the information and explanations given to us and on the basis of our examination of the

records of the Company, in the case of loans and advance in the nature of loan given, for Rs.562.50
million given to one of its subsidiary, there is no stipulation of interest and terms of conditions for the
repayment of principal and payment of interest, hence we are able to comment as whether the
repayments or receipts are regular.

(d) According to the infermation and explanations given to us and on the basis of our examination of the

(e)

(f)

(iv)

(v)

(vi)

records of the Company, since there are no term & conditions of such arrangement and it doesn't not
stipulate any repayment schedule, hence we are unable to comment whether the amount is overdue
or nol.

No loan granted by the Company which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the over-dues of existing loans given to the same parties.
According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company has granted loans or advances in the nature of loans
repayable on demand or without specifying any terms or period of repayment for which details are as
under (refer note no 47 (a),33B(i),29 and 23(c)(I1} of the standalone Ind AS financial statements.)
Advances to subsidiaries amounting to Rs 51,327.18 million (including transferred from the then AlL
amounting to Rs.49,839.76 million) classified as "Assets included in disposal group held for sale.

+ Aggregate amount of loans or advances of above nature given during the year is
Rs.51,327.18 miillion (including accrued for Rs.916.05 million)
» Percentage thereof to the total loans granted is 100%.
= Aggregate amount of loans granted to Promolers, related parties as defined in clause
(76) of section 2 of the Companies Act, 2013 is Nil.
According to the information and explanafions given to us and on the basis of our examination cf the
records, the company has given advance in the nature of loan to one of its subsidiary (refer note no
29 of the standalone Ind AS financial statements) on which interest at the rate of 1% per annum has
been charged, which is in contravention to Section 186(7) of the Companies Act, 2013.
According to information and explanation give to us, the company has not accepted any deposits
from the public within the meaning of the directives issued by Reserve Bank of India, provisions of
section 73 to 76 of the Act, any other relevant provisions of the act and the relevant rules framed
thereunder. According, the provisions of paragraph 3(v) of the Order is not applicable to the
Company.
In our opinion and according to the information and explanation give to us, maintenance of cost

the Company.




)

(vii)(a) According to the information and explanations given to us and on the basis of our examination of the

(viii)

(ix)

(b

—

(a)

(o)

recards of the company, the company is regular in depositing undisputed statutory dues including
Goods and Services Tax, TDS and any other statutory dues to the extent applicable to the
appropriate authorities.

According to the information and explanation given to us, no undisputed amounts in respect of above
were in arrears as at 31st of March, 2022 for a period of more than six months from the date they
became payable.

According to the information and explanations given to us and on the basis of our examination of the
recards of the company, the provisions of paragraph 3 (vii) (b) of the order is not applicable to the
Company.

According to the informaticn and explanations given to us and on the basis of our examination of the
records of the company, the Company has not surrendered or disclosed any transactions as income
during the year in the tax assessments under the Income Tax Act, 1961.Accoridngly, the provision of
clause 3 (viii) of the Order is not applicable to the Company.

(a) According to the information and explanations given to us and based on the examination of the
records of the Company, the provision of clause 3 (ix) (a) of the order is not applicable.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared a willful defaulter by any bank or
financial institution or government or any government authority or any other lender.

(c)According to the information and explanations given to us and procedures performed by us, by the
management, the Company has not raised any term loan during the period. Accordingly, clause 3 (ix)
(c) of the Order is not applicable to the Company.

(d)According to the information and explanations given to us and procedures performed by us and on
an overall examination of the financial statements of the Company, the provision of clause 3 (ix) (d) of
the Order is not applicable to the Company.

(e) In our opinion and according to the information and explanations given by the management, the
company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures. Accordingly, clause 3(ix)(e) is not applicable to the
Company.

(Nin our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not raised loans during the year on the
pledge of securities held in its subsidiaries, joint ventures or associate companies. Accordingly,
clause 3 (ix) (f) is not applicable to the Company.

The company has not raised moneys by way of initial public offer ar further public offer (including
debt instrument) during the year and hence reporting under clause 3 (x) (a) of paragraph 3 of the
order is not applicable.

According to the information and explanations given to us and g




(i)

(xii)

(xiii)

(xiv)

(xv)

{xvi)

equity shares of Rs. 10 each to the Government of India for amounting to Rs. ¥ 6,23,654.00
million and such fund has been utilized for the purpose for which such fund has been raised and
all the provisions of the Companies act have been complied with. (Refer to note 10 and 23.0.1I of
the standalone Ind AS financial statements.)

(a) During the course of our examination of the books and records of the company carried out in
accordance with generally accepted auditing practice in India, and according to the information and
explanations given to us, no fraud by the Company and on the Company has been noticed or
reported during the year.

(b)No report on any matter under sub-section (12) of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Cenfral Government.

(c)As represented to us by the management, there are no whistle-blower complaints received by the
company during the year.

In our opinion, the company is not a Nidhi Company. Accordingly, the provisions of clause 3 (xii) (a), 3
(xii) (b) and 3 (xii) (c) of the Order is not applicable.

As per information and explanation given to us and on the basis of our examination of the records of the
Company, all transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, where applicable and all the details have been disclosed in the standalone Ind AS
financial statements, as required by the applicable Ind AS. (refer note no. 33 of the standalone Ind AS

financial statements).

(a) According to the information and explanation given to us and on the basis of examination of the
records, the company has an internal audit system commensurate with the size and nature of its
business which should however be further strengthened.

(b) We have cansidered, the internal audit reports for the year under audit, issued to the Company.

According to the information and explanation given to us and on the basis of examination of the records,
the company has not entered into any non-cash transactions within the meaning of section 192 of the
Companies Act, 2013, with directors or persons connected with them. Accordingly, the provision of clause
3 (xv) of the order is not applicable to the Company.

(a) In our Opinion and according to the information and explanation given to us, the Company is not
required to be registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly,
clause 3 (xvi) (a to c) of the Order is not applicable to the Company.

(d) Inour Opinion and according to the information and explanation given to us, the group does not
have any Core Investment Company as defined in the regulatEnaidday the Reserve Bank of India,

as part of the group. Accordingly, the provision of clause /33 3 OF INg 'Order are not applicable to
the Company. :
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* (xvii) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company Has incurred cash losses of Rs.10,574.67 million in current
financial year & no cash losses are found incurred in the immediately preceding financial year.

{xviii) According to the information and explanations given to us, there is no resignation of the statutory
auditors during the year in the Company. Accordingly, clause 3 (xviii) of the Order is not applicable to
the Company.

(xix) According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the company as and
when they fall due. '

(xx)  According to the information and explanations given to us and base on our examination of the
records of the Company, section 135 of the Companies Act, 2013 is not applicable on the Company.
Accordingly, the provision of clause 3 (xx) of the Order is not applicable to the company .

M. No. 084242
UDIN:22084242BCLLINT1090

Place: New Delhi
Date : 3™ November,2022



Annexure'B'’
Report on Internal Financial Controls Over Financial Reporting

Report on_the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Al Assets Holding Limited (formerly Air
India Assets Holding Limited) ("the Company”) as of 31 March, 2022 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

1. Management's Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assels, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

2. Auditors’ Responsibility

Our responsibility is to express an cpinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporling and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based con the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial contrals system over financial reporting.

3. Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a pro fo provide reasonable
dtatements for external

| financial control over



financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipis and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

4. Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporiing to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

5. Opinion

The company has appointed independent firm of chartered accountant for the evaluation of Internal Financial
Controls Over Financial Reporting, and as per our opinion on the same, the Company has, in all material
respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2022, based on the internal contral
over financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Nete on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

wani Sood)
Partner
M. No. 084242
UDIN: :22084242B CLLNT1090
Place: New Delhi
Date : 03" November,2022
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Annexure — C to the Independent Auditor's Report

Sl. No. | Directions under Section 143(5) of the

Companies Act,2013

Auditor’'s Comments

1. Whether the Company has system in place to
procesé all the accounting transactions
through IT system? If yes, the implications of
processing of accounting transaction outside
IT system on the integrity of the accounts
along with the financial implications, if any

may be stated.

The Company is maintaining the Books of Accounts
on Tally Accounting Software and all accounting
transactions are processed through the said
accounting software., the job of which is outsourced
to a professional firm, however, all transactions so
entered in Tally are cross checked by the staff of
company

2 Whether there is any restructuring of any
existing loan or cases of waiver/ write off of
debts/loans/interest etc. made by lender to the
Company due to the Company's inability to
repay the loan? If yes, the financial impact
may be stated.

There is no case of restructuring of an existing loan
or cases of waiver/ write off of debts/loans/interest
etc. made by the lender to the Company due to the
Company's inability to repay the loan.

3. Whether funds received/ receivable for
specific schemes from central/ state agencies
were properly accounted for/ ufilized as per its
terms and conditions? List the case of

deviation.

Yes, funds received/ receivable for specific schemes
from central/ state agencies were properly accounted
for/ utilized for the purpose it was intended for,
Further, the company had received Rs.450 million
towards medical expenses for eligible employees of
AlL, the company had paid Rs.391.18 million to
CGHS as annual subscription for the financial year
2022-23, against this, balance grant of Rs.58.82
million was remain unspent till 31% March, 2022.

Place; New Delhi
Date : 03" November,2022

For Ashwani Sood & Associates

> artered Acco

tanis

N

( wani Sood)
Partner

M. No. 084242
UDIN: :22084242BCLLNT1090



COMPLICANCE CERTIFICATE

We have conducted our audit of accounts of Mis Al Assets Holding Limited (formerly Air India Assets
Holding Limited) for the year ending 31st March, 2022 in accordance with the Directions/ Sub Directions issued

by C&AG of India u/s 143(5) of the Companies Act, 2003 and certify that we have complied with all the Directions/
Sub Directions issued to us.

M. No. 084242
UDIN: :22084242BCLLNT1090

Place: New Delhi
Date : 03" November,2022
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Al Assets Holding Limited

(Formerly known as Air India Assets Holding Limited)
CIN - U74999DL2018GOI1328865
Regd. Office: Indian Airlines Bldg, 113, Gurudwara Rakabganj Road
New Delhi, Delhi - 110 001
www.aiahl.in
Phones: 011-23422000; Email: company.secreta iahl.in
Audited Consolidated Financial Results for the year ended March, 2022
(% in milllon excepl EPS )

Year ended March 31, 2022 (In
Particulars millions)
Audited

1 |Total Income from Operalicns ¥
2 |Nat Profil / {Loss) for the period (before Tax, Exceptional lems ) (11,489,28)
3 |Net Profit/ (Loss) for the period before Tax (after Exceplional itlems) {11,489.38)
4 |Net Profit / (Loss) for the pericd afler Tax (aller Exceplicnal items) (11,488.38)|
5 |Total Comprehensive Income for the peried [Comprising Profit / (Loss) for the pariod (afler lax) 207.84

and Other Comprehensive Income (afler 1ax]] :

6 |Paid-up equity share capital ( Face value of Rs. 10 each) 6.,23.654,50

7 |Qther equity (7,41,817.85)
& |Nel Worlh (6+7) {1.18,163.39.
9 |Paid up Debl Capilal /Oulstanding Debl 2,19,850 00
10 | Debl Equity Ralio (9/8) (1.88)
11 |Earnings Per Share — not annualised (EFS)

Basic Earnings Per Equity Share (Rs.) (0.66)

Diluted Earnings Per Equity Share (Rs.) (0.56)
12 |Debenture Redemption Reserve (refer nole no.4 below) =
13 |Debt Service Coverage Ratio (DSCR) 1 0.08
14 |Interest Service Coverage Ralio (ISCR) 2 0.62

1 BS(:'R' = Prufil belore finanee costs and tax / (Inlerest expenses + Frincipal of long termm foan repayment),

2 I5CR = Profil before finance cosls and tax / Inieres! expenses,

hotes to audited consolidaled financial resulls

1

These Financial results have been prepared in accordance with recegnition and measuremenl principles of Indian Accounting
Standards ('Ind AS") prescrbed under Section 133 of the Companies Acl, 2013 (the "Act”) read with the relevant rules issued
theraunder and ihe olher accounting principles generally accepled in India.

The financial results have baen prepared in accordance with the requirement of Regulalion 52 of the SEBI (Listing and Cther Disclosure
Requirements) Regulation, 2015, as amended.

The Audit Commillee has reviewed the financial results and the same have been subsequently approved by the Board of Direclors al
their respective meelings held on 10.02.2023,

Debenlure Redemption Reserve not applicable lo debt lisled enlities in terms of Ruie 18(7) of Companies (Share Capital and
Debenlures) Rules 2014 as amended, hence no DRR crealed by the Company. The NCD's are assured for repayment by lhe Gowl. of
Ingia.

Tris is the First year of consolidalion. Hence previous peried figures shall nol be applicable,

The financial information relating to year ended March 31, 2022 are reviewed by the Audit Commitlee and approved by the Board of
Directors of the Company.

Additional disclosure as per clause 52(4) of Securilies and Exchange Board of India (Listing Obligation and Disclosure Requirements)
Regulation 2015

Particulars Year ended March 31, 2022 (in
millions)
Audited
Current Ratio 0.33
[Cuirent Assels/Curren! Liabilities]
Long Term Debt to Working Capital 298

[tNen-Cumenl Borrowings + Current Maturities of Non-Current
Borrowings)/{Current Assels - Current Liabifllies excluding Current Malunties of Non-Current

Barrowings)]

Current Liability Ratio 0.27

[Current Liabiiities /Total iabilities]

Total Debt to Total Assets 137

f(Non - Current Borrowings + Current Borrovings)/Total Assets]

Debtors Turnover MN.A,

fAverage Trade Receivabie for the period/Revenve from Ogeralions (excluding other operating
revenue for the period) * No of days in period |

Inventory Turnover N.A,
[Average inventory/Fuel, Ol and Water cosl for the period * No of days in period ]
Operaling Margin (%) NA

[Profit{{Loss) before Depreciation and amortisation expenses, Interest, Tax, iess other

income/Revenue from Operations]

Net Profit Margin (%) -60,38%
{Profit/{Loss) after tax/Total Income]

FASH/ (Vikram Dev Dutt)

Place: New Dethi Chaliman & Managing Direclor
Date: 10,02.2025 o DIN : 02055541

e



Al ASSETS HOLDING LIMITED
(Formerly Air India Assets Holding Limited)
CIN : U749980L2018GOI328855

Consolidated Balance Sheet as at March 31, 2022

Total Equity & Llabilitias

' (% in million )
Partleulars :‘:‘ As at March 31, 2022
| ASSETS:
1 Non.curront Assels
(i) Property, Plant and Equipmen) 2 .04
[} Financial assels:
8) Cashand Cash aquivalan|s T .
b) Bank balances olher than (&) above 8 2,079.26
) Recoverable from Air India Uimited/Gov!. of India 3 -
d) Olher Financial Assals 4 117.04
Total Non-Current Assols 2,196,324
2 Curreni Assels
(i} Financial assels
a] Cash and Cash aquivalznls 7 1€,823.19
b) Bank balances other lhan (a) above 8 437.03
c) Olher Financial Assels 4 443.10
d) Air Indfa Limited Recancilialion Alc 3 7,244 48
(1) Cumenl Tax Assels (Nel) 5 279.40
{ill) Other Currenl Assels [ 23467
Tolal Currant Assais 25,461.47
3 Assols included in disposal group held-lor-sale g 1,32 450,18
Total Assots 1,60,108.33
[ I EQUITY AND LIABILITIES :
1 Equily
a) Equily Share Capilal 10 6,23,654.50
b) Qlhar Equity i1 -54,298.64
5,58,354.86
c) Fund lransfarred o the then AL ever and above asselsiEabillies received 3 5,77,518.25
Tota| Equity -1,18,163,39
2 Liabllities :
{i) Non-curront Llabilities
a) Financial Liabililiss
i) Borrowings 12 1,48,850.00
ii) Olner Financial Lizbillies 13 -
b} Provisions 18 .
Total Non-Current Liabllitles 1,49,850.00
(1) Currant Lisblliles
2) Finanesa! Liabifilies
1) Berrewings 12 70,000.00
i} Trade Paysbizs 14
{a) Total cutslanding, dues of micro and small enlerprises -
(b} Tolal culstanding, cues of credilors other than micre and small enlerprises Q.97
jiij Olher Financial Liablilies 13 5,576.20
b) Provisions 15 1.81
¢} Unspenl Grant-in-Ald from GOI 16 450,00
d) Othar Curren) Liabllilies 16 1,32
Total Current Llabllitles 78,030.30
3 Liatiflos agains! assels included in disposal group held ler sale 17 £2,391.48
1,66,108.33

Fiace. Mew Delhl
Date: 10.02.2023

By order of the Board

DIN : 02055541




Al ASSETS HOLDING LIMITED
(Formerly Alr India Assets Holding Limited)
CIN : U7493S0L2018G0I328865

Consalidated Statement of Profit and Loss for the year ended March 31, 2022

(% In mililon)

Particulars hata 2021-22
No,
| Revenue from Operallons
Il Other Income :
Rent frem propariies held for sale 18 836,67
Other Misc. Income 184 18,187.99
Il Total Incoma (1 +11) 19,025.66
IV Expenses:
Emgployee Benelil Expenses 19 549
Finance Cosl 20 3031817
Depreciation & Amortization 2 0.c01
Other Expenses 21 194,38
V¥  Total Expenses 30,516.04
Vi Prolitf (Loss) before exceptional items and Tax (ll-V) [11,489.38)
Vil Exceplional llems -
VIll Profitf (Loss) before Tax (VI-VII) (11,488.38)
IX TaxExpense
1. Currenl Tax -
2. Shorl/ {(Excess) Provision of Tax «
3. Deferred Tax Liabilily / {(assel) -
X  Profit (Loss) for the Year (VIIl-IX) [11,489.38)
Profitl{Loss) from the enlily Included |n disposal group held for sale 21A 584.62
Tax expanse of entlties Included In disposal group held for sale 21A {3,239.00)
Prefit/{Loss) from the entity Included In dispesal group held for szle {after tax) 21A 3,823.62
Profiti{Loss) for the year aftor tax (7,6B5.76)
Xl Olher Comprehensive Income %
Oiher comprehensive income from discounlinued cperations 21A 307.84
Tolal Other Comprehensive Income 307.84
Xl Total Comprehensive Incomel{loss) for the year (7,357.92)
Xl Earning per Equity Share of Rs. 10 each 43
From conlinulag oparations
Baslc (0.66)
Diluted (0.66)
From discontinuing operations
Basic 0.22
Diluled 0.22
From continuing and dl tinuing
operallens
Basic {0.44)
Dituted (0.44)
By ordar of the Board
i um
Flace: New Delhi an & Managing Cireclor

Dale: 10.02.2023

DIN : 02055841



Al ASSETS HOLDING LIMITED
(Formarly Alrindia Assots Holding Limited)
CiN : U74333DL2018G 01323865

Consolidaled Cash Flow Statement for the year ended March 31, 2022

(€ in millien |
Particulars 2021-22
A Cash Flow From Operating Actlvilies
Nel Profit/ (Loss) Before lax ~11,489.28
Adjusiments for
Depraclation { Ameorfisalion q.o0m
Finance Cost 3031617
Interest income 1,267.19
Qiher adjusiments * =914.71
Less/ Gain on Disposal of Asseis & Cthers
Operaling profit bafore working capilal changes 18,454,317
(Increase) i D n Trace Ivabls .
(Increase) / Decreaza In Qlher Currenl & Non Cuirenl Assals -1 41,172,064
Increase / (Decransa] in Trade Payables -0.19
Increase # (Decrease) in othar Curren! & Non current Liabdity -3E0.71
Cash Geoneralod from Operalions -1,23,035.23
Income Tax Paid (net of relund)
Nat Cash from Operaling Aclivities ~1,23,089,23
B Cash Flow From Investing Activilies
Acquisiion af lized assels 004
Sale of lixed assels -
Receipt of Monetization Proceedy 804,85
Receipt of I in Ideration of fi lal assi s AlL
{Rafer Nete 3 £ 23.¢) 1amA
Mel Cash From Investing Activities 1,51,811.22
€ Cash Flow Frem Flnancing Aclivillas
Proceocs {rom Berrowings =
Proceads from issue of Share Capilal 6.23554,00
P ds frem G | Budgelary Suppari 13.780.00
Interes) inceme 128718
Addition suppen provided (o Al during the FY 2021.22 . -6.11,780.00
Reinb ol inlerastioxp -30,318.17
Paymenl for Reimbursemen! ol inlorest Debl servicing/expenzes -13,780.00
Mot Cash From Financing Activitles -17,154.98
Net (Decrease)/increasa in Cash and Cask Equivalenis 11,557.01
Add: Cash and Cesh Equivalents al the baginning of tha Year 570321
Cash and Cash Equivalents at the ond of the Year* 17,260.22
Component of Gash and Cash Equivalents
Cash on hand il
Baiance in Current Ascounl 40.70
Olher Deposit Accounl 17,219.52
17,260.22
Cash Flow Stat t of Entities Includad In disposal group held for sale {€tn mitlion )
Pariculars 2021.22
Mel Cash Flow(Used in)/ rom Oparaling Activilies 10,545.55
Mol Cash Flow used in Investing Activiiies -7.083.29.|
Net Cash Fiow(Used in)/ frem Financing Activities -B50.61
Nel increasel (Cocrease) in Cash and Cash equivaiznis 2.811.65
Cash and Cagh oqui (Cpening balances) 9531.48
Unrealiscd Foreign Exchange Gainf(Less) in Cash and Cash equivalonts -
Cash and Cash squivalents [Clesing balances)™ 354313
* other adjl p i of Inlgres! ncome recoverabie from subsidiaries
**Cash & cash equivelent (clesing balance) excludes cath & cash equivalonl of enfilies included In disposal

group held for sale amauniing lo * 3543 m.l.‘iun.

10E LN ridW S13lemom nas Deen Prepaneg unoek ine  INCHECE MENCT 85 581 OUl N NG INGIEnN ACCOUNENY
Slandard 7 {Ind AS-7) on "Cash Flow Slalemenis®, and present cash flows by operaling, invasling and
Gn3neinm arlivling

an & Managing Direclor
DIN : 02055541

Place: New Delhi
Date: 10,02.2023



Al ASSETS HOLDING LIMITED
(Formerly Air India Assets Holding Limited)

CIN : U74999DL2018G0I328865

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

A. Equity Share Capital

As at MARCH 31,

2022

Balance at the beginning of the reporting year 0.50
Changes in equity share capital due to prior period errors -
Restated balance at the beginning of the current reporting period 0.50
Changes in equity share capital during the year

Add: Equity Share Capital allotted during the year 6,23,6564.00
Less: Buybacks ' -
Balance at the end of reporting year 6,23,654.50

Other Equity

Particulars

Reserves and
Surplus

Retained Earnings

Balance as at 31 March 2021 1. 7FTAE
Effect of Deferred Tax Asset of earlier years -
Profit for the Year -7,357.92
Other Comprehensive Income/(loss) -
Balance as at 31 March 2022 -5,580.75
Funds transferred to the then AlL over and above assets/ liabilities received -6,77,518.25
Balance as at 31 March 2020 1,340.21
Effect of Deferred Tax Asset of earlier years -
Prefit for the Year 436.96
Other Comprehensive Income/(loss) -
Balance as at 31 March 2021 177747

Place; New Delhi
Date: 10.02.2023

By order of the Board

(Vikram Dev Dutt)

airman & Managing Direclor

DIN : 02055541




Al ASSETS HOLDING LIMITED

(Formerly Air India Assets Holding Limited)
CIN : U74999DL2018G 01328865

Cash Flow Statement for the year ended 31st March, 2022

(¥ in million )
Particulars 2021-22 2020-21
A Cash Flow From Operating Activities
Net Profit / (Loss) Before tax -10,574.67 627.22
Adjustments for:
Depreciation / Amortisation 0.001 -
Finance Cost 30,316.17 22,651.06
Interest Income 1,287.18 72.00
Operating profit before working capital changes 18,454.31 23,206.28
(Increase) / Decrease in Trade Receivables - =
(Increase)  Decrezse in Other Current & Non Current Assets -1,41,172.64 -858.27
Increase / {Decrease) in Trade Payables -0.18 0.98
Increase / (Decrease) in other Current & Non current Liability -380.71 -537.04
Cash Generated from Operations -1,23,099.23 21,811.95
Income Tax Paid (net of refund) -312.18
Net Cash from Operating Activities -1,23,099.23 21,499.77
B Cash Flow From Investing Activities
Acquisition of fixed assets -0.04
Sale of fixed assets - -
Receipt of Monetization Proceeds 504.85 885.33
Receipt of assets/investment in consideration of financial assistance to AlL (Refer Note 3 & 23.c) 1,50,906.41 -
Net Cash From Investing Activities 1,51,811.22 EB5.23
C Cash Flow From Financing Aclivities
Proceeds from Borrowings - 3
Proceeds from issue of Share Capital 6,23,654.00 =
Proceeds from Gevernment Budgetary Support 13,780.00 21,836.20
Interest Income 1,287.19 72.00
Addition support provided to Al during the FY 2021-22 -6,11,780.00 -
Reimbursement of interest/expenses -30,316.17 -22,651.08
Payment for Reimbursement of interest Dabt servicing/expenses -13,780.00 -21,836.20
Net Cash From Financing Activities -17,154.98 -22,579.06
Net (Decrease)/Iincrease in Cash and Cash Equivalents 11,557.01 -193.96
Add. Cash and Cash Equivalents at the beginning of the Year 5,703.21 5,897.17
Cash and Cash Equivalents at the end of the Year 17,260.22 5,703.21
Component of Cash and Cash Equivalents
Cash on hand Nil Nil
Balance in Current Account 40.70 40.33
Other Deposit Account 17,219.52 5,662.88
17,260.22 5,703.21

Place: New Delhi
Date: 10.02 2023

By order of the Board

..-"-——'!
(Vikram Dev Dutt)

Chairman & Managing Director

DIN : 02055541
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Independent Auditor’s Report

To the Members of Al Assets Holding Limited (formerly Air India Assets Holding Limited)
(CIN: U74999DL2018G0I328865)

Report on the Audit of the Consolidated Ind AS Financial Statements

1.

L]
H

Qualified Opinion

We have audited the accompanying Consolidated Ind AS Financial Statements of Al Assets Holding Limited
(formeriy Air India Assets Holding Limiled) (“the Holding Company™) and its subsidiaries (the Holding Company
and its subsidiaries together referred lo as “the Group”), which comprise the Consolidated Balance Sheet as at
31st March, 2022, and the Consciidated Statement of Profit & Loss (including Comprehensive Income), the
Consolidated Statement of Changes in Equity, Consolidated Statement of Cash Flows for the year then ended,
and noles to the Consolidaled Ind AS Financial Statements, including a summary of significant accounting
policies and other explanatory information (hereinafter referred fo as the Consoiidated Ind AS financial
statements).

in our opinion and to the best of our information and according to the explanations given to us, and based on the
consideration of reports of other auditors on separate financial statements and on the other financial information
of the subsidiaries, except for the possible effects of the matters described in the Basis for Qualified Opinion
Section of our repord, the aforesald'iCnnsolidated Ind AS Financial Statements give the information required by
the Companies Act 2013, as amended ('the Act’) in the manner so required and give a true and fair view, in
conformity with the Indian Accounting Standards prescribed under Section 133 of the act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended (Ind AS) and accounting principles generally
accepted in India, of the Consolidated state of affairs of the Group as at 31st March, 2022, and its Consolidated
Loss (including consolidaied olher comprehensive incorme), the Consolidaled changes in equity and ils
consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

In respect of one of the subsidiaries of the Group whose audit report has been qualified is reproduced hereunder;

In respect of Hotel Corporation of India Limited - (vide their Independent Auditor's Report dated December 05,
2022)

Sl No. | Qualifications

1. Disagreement between Jammu & Kashmir Government & Centaur Lake View Hotel (CLVH])

In terms of decision of Jammu & Kashmir Governments, the functioning of Hotel Centaur Lake View
Hotel (CLVH) was inoperative w.e.f 14.06.2022, for action of J&K Government for the sizing of the
property. All records and documents were seized by the J&K Government due to which we have not
audited the financials of CLVH, Financial Statements consists of lotal assels of Rs.405.23 milion as at




March 31, 2022 and the total revenue of Rs.82.05 million for the year ended of CLVH. The financial
information of the unit was produced by the management hence we are unable to ascertain the impact
thereof in the consolidated financial statements. (Refer Note 53 ) of the Consolidated Financial
Statements)

2. Inventory:
Inventory records and Accounting records are not integrated. The Company has practices of
maintaining and updaling Inventory records manually in excel (MS Office).
The consumplion of stocks, slores, crockery, cutlery elc. is being arrived by adding opening balances
to the purchases and deducting therefrom closing balances as per praclices being followed from the
past. In absence of maintenance of proper record of stock movement including but not limited to the
shortage, scrap, pilferage, misuse or theft efc. we were not able to apply other auditing procedures to
" salisfy ourselves on inventory quantities.
Further the valuation of regular consumed inventory is derived as 50% cost of the closing inventory at
year end, instead of any proper standard mechanism for arriving at closing valuation of inventory.
(Refer Note 35 b of the Consolidated Financial Statemenls)

% MSMED Act compliances

The company has classified MSME vendors registered under Micro small and Medium Enterprises
Development (MSMED) Act, 2006. The compliances of procurement; provision for Interest, if any, on
outstanding dues to MSMSE units could not be verified. We therefore are unable to determine the
delay in making payment to such entities and liability of interest and compliance on such delayed
payments in terms of provisions of MSMED Act. (Refer Nofe 36 of the Consolidated Financial
Stafements)

The impact of above gualifications on consclidated financial statements, if any, is not ascertainable.

We canducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Audilor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the Consolidated Ind AS Financial
Statements under the provisions of The Campanies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence oblained by us together with audit evidence obtained by the other auditors in terms of their reports
refer to in Para 6 of "Other Matters” seclion below is sufficient and appropriate to provide a basis for our opinion.

3. Material Uncertainty Related to Going Concern

In respect of Hotel Carporation of India {Subsidiary)- vide their Auditor's Report Dated December 05,2022

The Company has incurred a net loss of Rs.842.51 million during the year ended March 31, 2022 and, as of that
date, the Company's current liabilities exceeds its total assets by Rs.265.39 million and it has accumulated losses
of Rs.7,541.61 million which has resulted in complete erosion of the net worth of the company. These factors
indicate the existence of a material uncertainty that may cast significant doubt about the Company's ability to
continue as a going concern. However, based on the assessment conducted by the Management and other
factors mentioned in the alorementioned note, these financial statements have been prepared on a going concem
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basis and no adjustment has been made to the carrying value aof the assets and liabilities of the Company as at
the reporting date. (Refer Nofe 55 of the Consolidsted Financial Statements)

4. Emphasis of Matter
We draw your attention fo: -

A) In respect of Al Asset Holding Limited (Holding Company), Vide our Report on Standalone Financials

M

(i

(iii)

(iv)

W)

Statements dated November 03, 2022,

Note no. 23 g) & 24.i of the Consolidated Ind AS Financial Statement regarding payment made by the
company to the then AIL for its disinvestment amounfing to Rs.8,31,949.58 million (excluding
government grants amounting o Rs.74,296.70 million transferred lo the then AIL for servicing interest of
identified debts] and against such amount total assets (net of liability) transferred by the then AlL lo the
company amounting to Rs.1,54,431.33 milion and difference of Rs.6,77,518.25 milion has been
classified as a separate line ilem under “Equity & Liabilities”. However, details about the component of
differential amount (viz. provision of ECL/doubtful debts, provision for non-moving/scraped inventories,
any other provision of assets elc.) has not been provided by the then AlL hence could not be verified.
Note no. 23.c.lll of the Consolidated Ind AS Financial Statement regarding book transfer of the movable
and immovable assets of Rs.77,533.76 million through debit note/invoices without having any physical
handover-takeover. Further, lhe title and physical possession of these assets are still with the AIL held in
trust on behalf of the company and dues against iaxes! slate leavy have not been provided for. Further,
the above immovable properties includes cost of one fiat at 6B, Shriram Apartments, Middleton Street,
Kalkata for Rs.10.09 million, which was sold by the then AlL before the date of disinvestment, but its cost
was transferred to the company through debit notes. The company had relied on the debit notes/ credit
noles for recording of assets/liabilities transferred from AL, with the exception to above wherein this
immovable properly transferred reversed by the company on the basis of documents shared by AIL,
without corresponding credit note from AlL,

Note no. 23.11L.a.ii of the Consolidated Ind AS Financial Statement regarding assets received from the
then AIL has been classified as "Assets included in disposal group held for sale”. However, these assets
have been accounted for at carrying value instead of at lower of carrying cost or fair value less cost to
sell. Further, fool note of Note No. 9 and 17 regarding the assets and labilities of the subsidiaries
classified as Assefs included in disposal group held for sale has been carried out on book value instead
of lower of fair value or carrying cost in terms of Ind AS 105, due lo confidentiality in the valuation as the
subsidiaries are under the process of disinvestment.

Note nos. 9, 17 and 25.v of the Consolidated Ind AS Financial Statement regarding certain movable and
immovable assels transferred by the then AlL classified under "Assets included in disposal group held
for sale” for which either lease period has been expired or assels are under encroachment /legal
disputes. Further, regarding surrender of the remaining lease right lo the lessor on compensation basis
though as stated to us in few cases, the lessor is denying for any compensation taking the ground thal
there is no clause in the agreement for the compensation.

Note no 49.i of the Consolidated Ind AS Financial Statement regarding Rs.6,839.24 million (net of
advances) shown as recoverable by the company from AlL, whereas AlL has confirmed anly Rs.9.36
million only as payable lo the company, and differential amount of Rs.6,829.88 million has been either
charged by the then AlL as expenses or not acknowledged by the AlL as payable 1o the company.



(vi)

(vi)

(viil)

(ix)

6

(xi)

(i)

(xiii)

(xiv)

The Holding Company had charged interest of Rs.918.05 millicn at the rate of 9% p.a. on old
oulstanding recoverable amount of Rs.49,839.76 million from the subsidiaries transferred from the then
AIL to the company. Since, the company was not able to repay the outstanding recoverable in past to
then AIL hence the same have been transferred to the company and in spite of the fact that the net
worlh of these subsidiaries (except AIASL) have already been eroded, the company has charged
interest (from the date of transfer of shares of the subsidiaries to 31st March, 2022) from these
subsidiaries. The company has also taken an independent opinion from consultant on this matter and in
their opinion also the interest should not be charged as impact of the same will be on cash outflow of the
company against GST and Income tax liabilities on such notional income (if lhe subsidiaries are not zble
to repay).

Thé company had charged interest @ 1% per annum only on advance of Rs 562.50 million given by
them to one of its subsidiaries which is well below the then prevailing yield on Governmenl Security,
which is in contrary to the requirement of the section 186(7) of the Companies Act, 2013

Note no 23cll and 26 of the Consolidated Ind AS Financial Statement regarding non provision as
doubtfulimpairment against investment in the subsidiaries of Rs.8,179.41 million and oulstanding
recoverable amounting to Rs.49,839.76 million classified under "Assets included in disposal group held
for sale” though the net worth of the subsidiaries (except AIASL) has been eroded completely.

. Note no 49.i of the Consolidated Ind AS Financial Statement regarding difference of Rs.1.34 million in

balances between AIASL and the company as at 31% March, 2022, on account of shorl provision of
interest by AIASL on outstanding recoverable transferred by then AIL to the company. We report that to
that extent, the accounts are unreconciled between the company and AIASL.

Note 17 of the Consolidated Ind AS Financial Stalements, the company has classified rs.1,227.99 million
under “Liabilities against assefs included in disposable group held-for-sale”. These liabilities were
transferred by the then AlL to the company on the basis of debit notes/credil notes cnly, however other
supporting/confirmation for the said amount are not available.

Note 22 Liv of the Consclidated Ind AS Financial Statemenls regarding non provision of Rs. 0.45 million
as firm liability as against shown as contingent liability towards demand received from BSE for delay in
submission of half yearly/quarterly relurns.

Note 25.viii of Consolidated Ind AS Financial Statements regarding GST ITC of Rs.226.48 million
against assets located in those states where the company was not registered under GST acl through
invoices issued to the company at company's Delhi GSTIN. The company has availed GST ITC on those
invoices, whereas on the GST portal the amount appearing as ineligible ITC.

Note 23.c.lll.c.iv of the Consolidated Ind AS Financial Slaterents regarding non accounting of certain
benefits (including house rent recoveries of housing colonies) accruing to AIL, AIXL or AI-SATS post
disinvestment closing date on account of remaining assels including inlerest accrued thereof will be paid
to the Government of India or such other person as nominated by the Government of India.

Note 49 of the Consolidated Ind AS Financial Statements regarding recovery/adjustment made by AlL
from the company amounting to Rs.2,244 48 million towards interest on identified debts for the period
prior to 15! Oclober 2018 in two parts Rs.355.91 million as interest in AlL recoverable account and
Rs.1,288.57 million in AIL setllemant account for which the company has no mandate for payment of
interest for this period & not accounted for in company books.



B) In respect Al Engineering Services Limited (Formerly known as Air India Engineering Services
Limited)(Subsidiary) — Vide their Auditor's Report dated October 20, 2022.

(0

(i

(i)

(v)

(v)
(vi)

(vii)

(viii)

(ix)

The Company has written a letter to Department of Public Enterprise dated 01.09.2020 for exemption of
Section 149(4), Section 177 and Section 178 of the Companies Act, 2013, relating to appeintment of
Independent Directors, Conslitution of Audit Committee and Constituticn of Nomination and
Remuneration Committee respectively. Reply is awaited fram Department of Public Enterprise.

a) As per para 9 of ind AS 2 on Inventories

Inventory shall be measured at cost or nel realizable value.

The company has valued the inventories during the year at weighted average ccst. Valuation of
inventories has not been done as per Ind - AS 2 at year end. Hence, we are unable to comment on the
impact of the same.

b) Inventory has not been physically verified by the management.

Company has not deducted income lax at source while accounting for provision for expenses. The
impact of such non-compliance cannot be ascertained.

Company has calculated interest payablefreceivable on average balance of Inter Companies. The
company has not calculated interest as per MSA with various Inter Companies.

The company has nol complied with Ind AS 26 on Impairment of Assets.

a) The reconciliation and matching of certain unmaiched receivable/recoverable from staff and payables
including cerlain control ledger is in the process. (Refer note no. 49(iv) of the Consolidated Ind — AS
Financial Statements.)

b) Trade recelvables, deposils received, deposits paid and trade payable are subject to confirmation.
(Refer Note 43 (iv) of the Consolidated Ind — AS Financial Statements)

c) The company is in process of reconciliation of revenue and tax deducted at source as accounted in
financials as per 26 AS.

d) Good and Service Tax (GST) and other statutory dues are in the process of reconciliation with the
returns filed and slatutory records maintain by the company. (Refer Note 49 (iv) of the Consolidaled Ind
— AS Financial Stafements)

The then Air India Limited on account of AIESL use to pay under self-contributory Superannualion
Pension scheme and recovered from the company and an amount of Rs.104.08 million debit baiances
is appearing in the books of the company, which is under reconciliation. (Refer Note 48 (iv) of the
Consolidated Ind — AS Financial Stafemenis)

Company has appointed a professional Firm of Charlered Accountant for Physical verification of PPE,
including for the assets tagging of the PPE (Delhi) in 2 phase manner. Discrepancies and excess will be
adjustedfaccounted after taking approval from the competent authority. (Refer Note 35 a (ifi} of the
Consolidated Ind — AS Financial Stalements)

Prior period expenses to the tune of Rs.71.45 million has been booked in the current year. The books of
2020-2021 has been restated and conseguential adjustments/disclosure has been made.



C)

D)

In respect of Alliance Air Aviation Limited (Formerly known as Airline Allied Services Limited)
(Subsidiary) - Vide their Auditor's Report dated July 14, 2022,

0

Note 55 of the Consolidaled Ind — AS Financial Statements - which states that the financial statements
of the company have been prepared on going concern basis for the reasons stated therein in spite of
continuous accumulated losses and net worth of the company fully eroded.

In respect of Hotel Corporation of India Limited (Subsidiary)- Vide their Auditor’s Report dated
December 05, 2022,

i

(i)

(iit)

(iv)

v)

The balance confirmations in respect of Trade Payables, Trade Receivables, Loans and Advances,
Deposits etc. have not been received from the parties and hence we are unable ta state whether these
bzlances are recoverable /payable lo the exient stated. (Refer Nofe 49 (v) of the Consclidated Ind — AS
Financial Statements).

Property Plant Equipment (Fixed Assets) are not properly maintained and updated at various units. No

physical verification of PPE has been conducted by the management during the current financial year

(Last inspection was conducted in FY 2019-20). (Refer Note 35 a vi of the Consolidated Ind — AS

Financial Staterments). -

Lease rentals and Tumover levy payable to Airport Authorily of India (AAI)Delhi International Airport

Limited (DIAL) Mumbai International Airport Limited (MIAL) are provided in the books of accounts of the

Company and duly reflected in the financial statement. Further In view of the dispute between the

Company and AAI/DIALMIAL, interest on account of cutstanding payable is not provided but disclosed

under the head Contingent Liability and are not in canformity with the accounting principles generally

accepted in India . {Refer Note 22 I b (v) of the Consclidated Ind — AS Financial Statements).

The earlier wage agreement was expired on 31 December, 2006 and the union has submitted Charters

of demands. The Company had negotiations between Wage Negoliation Committee of the Management

and Co-Ordination Committee of HC! Unions and after receipt of final approval from the Ministry of Civil

Aviation, the Memorandum of Understanding dated 08.08.2019 was entered into between the unions

and the Company for implementing wage revision far the Unionized category of employees for a period

of 10 years effective 18.08.2008. The wage revision was implemented in the financial year 20138-20.

The total estimated provision for arrears of wage revision for the unionized category of employees of the

company as on 31.3.2022 is Rs.146.36 million. The Management had announced an interim relief of Rs

5,000/- per month per efnployee for officers effective from 1 January, 2017 which continues lo be paid

and has been expensed out through the Statement of Profit and Loss Account amounting to Rs. 66.81

million as on 31.3.2022. As and when wage revision is approved, this amaunt would be adjusted against

arrears payable, if any, for which employee wise details have been maintained separately in the books
of accounts. Further, the calculations for arrears payable to employees effective 08.06.2008 are in
progress. The management is of the opinion that in case lhe wages provided is inadequate then the

provision for differential liability will be made in the year it is finalized. (Refer Note 22 I b (v) and 53 (i)

of the Consolidated Ind — AS Financial Statements).

The Company has not complied with certain provision of the Act. As a consequence thereof:

a. The Company has nol appointed Independent Directors as required under the provisions of Section
149(4) of the Companies Acl, 2013 read with Rule 4 of the Companies (Appointment zand
Qualification of Directors) Rules, 2014 and hence, no meeting of the Independent Directors could be
held during the Audit Period.



(vi)

(vii)

b. Since the Company has not appainted Independent Directors, the Company has not complied with

the provisions of Section 177(2) and Section 178 of the Companies Act, 2013 read with Ruie 6 of the
Companies (Meetings of Board and its Powers) Rules, 2014 as regards the f:nmpnsition of the Audit
Committee and the Nominalion and Remuneration Committee of the Board.

¢. The above non-compliance was also reported by the previous auditors in their Auditors’ report dated

4th August, 2021 for financial year 2020-21.

The Company has internal control system which need strengthening for followings:

a. Strengthening the internal audit process so as to ensure adequate coverage of all the areas and

ensure effective internal controls at all units of the Company.

b. Laying down Standard Operaling Procedures with regard to timely accounting of all fransaclions to

ensure thal proper books of accounts are maintained. (Refer Note 35 (b) of the Consolidated Ind —
AS Financial Statements)

c. The above non-compliance was also reporied by the previous auditors in their Auditors’ report dated

4th August, 2021 for financial year 2020-21

Fair value of the financial assets and financial liabilities is arrived based upon best information
available or pravided by lhe managemenl. We have relied upon the management information for fair
valuation on the absence of other required information.

E) in respect of Al Airport Services Limited (Formerly known as Air India Air Transport Services
Limited)(Subsidiary)- Vide their Auditor's Report dated August 02, 2022

®

(i)

{iii)

The Company is charging interest @ 9% p.a. on overdue balances of receivables in respect of group
companies, namely, Air India Limited (considered related parly lill January 13, 2022), Air India Express,
Air India Engineering Services Limited anid Alliance Airlines Private Limited. During the audit period,
interest on overdue payments amounting to Rs.172.24 million (Previous year Rs.289.05 million) has
been booked as other income. We have relied on the management contention that such amount will be
fully recovered and hence, no further adjustments are required for current audit period.

We draw attention to Note 9 lo the Consolidated Ind-AS Financial Statements, the company has
inventory consisting of stores and spares amounting to Rs. 59.14 million. These invenlories are
transferred from Air India Limited and Air India Engineering Limited, which are not used for more than
three years. We have relied on the management contention that such inventory have value inuse and is
at-least equal to the carrying value in books based on confirmation received from the users (technical)
department of the Company and hernce, no further adjustments are required for the audit pericd.

The company has entered into Icases for various commercial premises (with option to purchaselrenew
but tifle of the same may or may not eventually be transferred) which are scattered al various
locations/stations/regions, there is foreclosure clause in the contract, wherein it is cancslable by
providing notice period of 90 days by either site. In view of lhe management, considering it as
cancelable lease, the same does not qualify for recognition under Ind AS 116 Lease Accounting.

Pending evaluation, these lease have not been considered as right-of-use assets under Ind AS 116 and rent

of the same has been charged systematically to the statement of profit and loss for the current year. Ve

have relied on the management conlention that the impacl of the same will not be material.

Qur report is not madified in respect of matters stated above.



5. Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit

of the consclidated Ind AS financial statemenls of the current period. These matters were addressed in the

context of our audit of the consolidated Ind AS financial statements as a whole, and in forming our opinion

lhereon, and we do not provide a separate opinion on these matters. In addilion to the malters described in

lhe Basis for Qualified Opinion section and material uncertainty in relation to Going Concern section above,
we have determined the matters described below to be the Key Audit matters to be communicated in this
report based on Key Audit matters reported in Audit Report issued by us of Holding Company and reported

in Audit Reports issued/ communicated fo us by respective auditors of the Subsidiaries, reproduced by us,

except for lhe matters eliminated on consolidation or not considered material at Group level.

S.No. | Key Audit Matters How Our Audit addressed the key audit
matters
In respect of Holding Company,
1 Transactions relating to disinvestment of Air India Limited

(refer note no 23 lo the Consolidafed ind AS Financial Statements)

We consider this malter to be of most significance in our audit due to the materiality of the

balances of such assets in the financial slatements: -

In terms of decision of Government of India for
financial assistance to the then AIL for the
disinvestment, the company had transferred
Rs.8,31,945.58 milion (excluding Grant of
Rs.74,296.70 million}, against this
assetsfliabilities/ monelization proceeds for
Rs.1,54,431.33 million were transferred by the
then AIL. The company has accounted for the
funds transferred to the then AL over and above
the assets/liabilities amounting to Rs.6,77,516.25
million as separale line item under "Equity &
Liabilities”. Further, AIL has not provided the
details of above balance amount and detail of
current assets equal to current liabilities retained
by AIL in their books.

We have relied on lhe records relating to |
approvals by the Government of India
through the various letiers referred in the
notes and restatled framework agreement
for the disinvestment of the then AIL and its
subsidiaries. These assets and liabilities of
the then AIL transferred to the company
shall be monetized for the utilization of
repayment of debts paid by the company to
then AIL. Further, it was also explained to
us that the purpose for which the company
was created as SPV is for the said maller,
hence we have relied on the same. Further
the current assets equal to current liabilities
retained by the AIL for which delails were
not provided, however, we have relied the
self-certified documents provided by AlL.
We have relied on the informalion/
documents provided by the management as
received from AIL We have not been
provided any Utilization certificale of funds
utiized by AIL for the purpose these were
intended lo by either statufory auditors of
AlL or from any independent agerncy.




Recognition of revenue and expenditure

(refer note nc 29 {o the Consalidated Ind AS Financial Statements)

We consider this matler to be of most significance in our audit due to the materiality of the
balances of such assets in the financial sistements -

Income from operation includes in the iast
financial year as rental income which has been
classified during the year as Other income
including rental income of Rs. 837.07 million
against Rent of Air India Nariman Paint Building,
the title of such property remains with AIL.

Other Income includes an income of Rs. 356.53
million credited by AlL lowards revenue share of
a subsidiary company.

Expenses fowards Reimbursement af interest
costs, surveillance & other fees, maintenance
expenses, salaries have also been debited by Air
India Limited to the company.

We have
management regarding classification of

relied on contention of the

such income from income from operation
to other income, as the income is from the
assels which have been classified as
assels included in disposal group held for
sale and are under

disinvestment.

process of

We have relied on the debit/credil notes
received from AIL w.r.t to such income and
expenses as [he necessary evidences in
the form of supporting bills and the
vauchers are not in the possession of the
company. Thereby, company had relied on
the transaclional details provided w.r.t said
transaclions by Air India Limiled and
accordingly accounted for in the books of

accounts of the Company.

The onus of compliance of the statutory
provisions to azbove transaclions under
various statutes such as withholding of tax/
TDS under Income Tax Act, 19561 and
discharge of liabilittes under Goods &
Service Tax lies with AIL, as such we are
not able to comment on such statutory
compliances.

Independent Director under Companies Act, 2013

(refer Nale 46 to the Consolidated Ind AS Financial Statements})

Appointment of independenl directors as the
company's NCDs are listed on Bombay Stock
Exchange

In lerms of section 149 of the Companies
Act, 2013,
(Appointment and Qualification of Direclors)

read with Companies
Rules, 2014, the Company is required lo
appoint al least twa independent directors
on their Board of Directors. The Company
does not have any independent director
since the date of its listing of NCDs on

9




stock exchange.

Ind- AS Financial Statements.

Total Grant in aid received from Govt. of India of Rs.13,780 million towards servicing of interest
for the three NCDs series of Rs.2,13,850 million issued by the company and for serving interest
on identified debt of AlL of Rs.74,000 million as described in Nole no 24 of the Cansolidated

Transfer of Identified debts from Air India Limited
to company:

GOl Grant in aid of Rs.13,780 million towards
serving of interest on the identified debts and
treatment of receipts of grant and its utilization in
the financial statements

The Note no 24 of the notes to
Censolidated Ind AS Financial Statements
of the company describe lhe purpose of
formation of the company as “SPV" for
transfer of identified debts of AlL to “SPV"
duly approved by the Government of India
and Board of Direclors of both the
companies.

The Budgetary support / grant received
during the year is accounted as “other
income” aggregating lo Rs.13,780.00
million to the extent of the equivalent
amount expensed off during the year as the
Debt servicing expenses and other
expenses (including Inferest expenses,
surveillance fees and credil rating agency
expenses for servicing of the Identified
debls).

Sub para 3 of para 3 "Undertaking” of Restated
Framework Agreement ~dated 05.071.2022
executed between AIL and the Company
stiputates that "notwithstanding anything to the
contrary contained in this agreement, in case of
any inconsistency between the provision of this
agreement (or any agreemen! execuled
pursvarnt to this agreement) and the provisions of
the SPA, the provisions in the SPA shall override
and prevail over such inconsistent provisions as
conlained in this agreemant or any agresments

executed pursuant to this agreement)

Copy of SPA has not been provided to us,
hence we have relied on the restated
framework agreement signed between the
company and then AIL for all the
transactions made between AIL and the
Company.

An amount of Rs.5,891.10 million withheld by
AlL against securily deposit stated lo have been
forfeited by lhe lessors against termination cf the
SLB of 21 B787 aircraft along with payment to be
made by AIL for amounting lo Rs.528.20 million

We have relied on the ufilized certifcate
shared by the then AIL and letler number dt
8" August 2022, wherein it is mentioned
that against these payments, there was no
actual cash outflow.




towards JOC arrears payment withheld by AIL.
Since, there was no actual cash outflow on such
forfeited security deposit and on account of
recoveries of flying and other allowances out of
however, the then AIL has
adjusted said amounts by showing utilization

JOC arrears,

against such security deposit and JDC arrears
payment in their utilization statement submitted

to the company.

In respect of Subsidiary Companies:

Hotel Corporation of India Limited

Going Concern

The company is in loss, net worth is fully eroded,
going concern needs to be examined.

As per the management projection and
clarification, management are of the view
that though the company is in a loss but
continuous  support Government of India
will ensure the company runs its business
as going concern. Also, the Company has
signed Master Service Agreements with Air
India which is valid uplo 31.12.2024 which
ensures that company will be able to run its
business as going concern in near fulure.
(Refer Nole 55 of the Consolidated Ind —
AS Financial Stalements).

The Company is also tapping Online Travel
Agents, Walk-in Customers, Event Booking,
Corporates for increasing the business. The
Company is also planning of introducing
additional capex for operationally essential
matlers, obtaining ISC Certification in order |

o upgrade the presenl properlies.

Refurbishmenl of existing 50 Guest Roarms
at Centaur Hotel Delhi Airport to increase
the occupancy level.

The Company does not have any loan from
financial instilutions and none of the

creditors have applied for insolvency
against the Company. Based upon the
above [acts and dala, we have performed
our audil procedure and make opinion

accordingly.




Contingent Liabilities:
There are various litigalions Pending before
various forums against the Company and
required
estimating the amount to be disciosed as
contingent liability.

We identified this as a key audit matler because

management's judgement is for

the estimates on which these amounts are based
involve a significant degree of management
judgement in interpreling the cases and it may
be subject to management bias.

(Refer Note 22 (v} of the Consolidated Ind — AS
Financial Statements)

We have obtained an understanding of the
Company's instructions  and
procedures in respect of estimation and
disclosure of contingent lizbilities and
adopted the following audit procedures:

internal

- understood and tested the design and
operating effecliveness of controls as
established by
oblaining relevant information for pending

the management for

litigation cases;

- discussing with management any material
developments and latest status of legal
matters - read various correspondences
and related documents pertsining to

litigation by the
management and relevant external legal

cases produced

opinions obtained by the management and

performed substantive procedures on
calculations supporting the disclosure of
contingent fiabilities;

- examining management’s

judgements and assessments whelher
provisions are required,
the
assessments of those matters thal are not
disclosed as the probability of material
outflow is considered lo be remote

- consideri management
g

-reviewing the adequacy and completeness
of disclosures

Based on the above procedures performed,
the estimation and disclosures of contingent
liabililies are considered lo be adequate
and reasonable.

Uncertain Taxation Matters
The Company has material uncertain tax matters

dispute

judgement to determine the possible outcome of

under which involves significant

these disputes.

We assessed the management's underlying
assumptions in estimating the tax provision
and the possible outcome of the disputes.
We also considered legal precedence and
other rulings, including in the Company's
own case, in evaluating management's
position on these uncertain tax positions.




In respect of Subsidiary Companies:

Al Engineering Services Limited

10.

1) In view of NITI Aayog recommendations on
the disinvestment of the then Air India (Al) and
followed by the recommendations of core group
of Secretaries on disinvestment (CGD), the
Cabinet Committee on Economic Affairs (CCEA)
had given an ‘In-principle’ approval for
considering the strategic disinvestment of the
then Air India group in its meeting held on Juns
28, 2017.

2) CCEA also conslituted the Air India Specific
Alternative Mechanism (AISAM) to guide the
process of slralegic disinvestment.

3) An ex-facto approval was given by Union
Cabinet in Feb 2019 for formation of SPV under
the name and slyle now known as Al Assels
Holding Limited (AIAHL) for the warehousing of
accumulated working capital loan not backed by
any asset along wilh four subsidiaries AJASL,
AAAL, AIESL, HCI, non-core assets, paintings &
artifacts and other non-operational assets.

4) As per the decision of AISAM for transferring
of the investments subsidiaries, the shares of the
company (AIESL) were being transferred from
the then Air India Limited to AIAHL at beck
value, Accordingly, the share
agreement (SPA) between the then AIL and
AIAHL for the transfer of shares of AIESL was
executed on 10% January, 2022.

purchase

5) As per the decision of Government of India
and as per SPA, 100% shareholding of the
company has been transferred from the then AlL
to AIAHL and the Board of Company has also
been reconstituted and shares of the company
has been Iransferred to AIAHL wel 12
January, 2022. Consequenlly, Al Asset Halding
Limited (AlAHL) has become the new parent
company/ Holding Company of Al Engineering
Services Limited.

) Furthermare, in line with the Government of
India decision the outstanding recoveries of

We have obtained share purchase
agreement executed on 10M
January 2022 between Air [ndia
Limited and Al Assets Holding
Limited.

Air  India  has transferred
16,66,66,500 equily ~shares of
company o Al Assets Holding
Limited vide share purchase
agreement executed on 10"
January 2022 between Air [ndia
Limited and Al Assels Holding
Limited.

The then Air India has transferred
Nagpur MRQ facility to Al Assels
Holding Company to the tune Rs.
674,00,19,040.85, Al Asset Holding
Company has transferred the
captioned assets to Company.
Company has taken Rs.
674,00,18,040.85 as addition to
gross block during 2021-2022 and
depreciation has been charged on
il taking bazlance useful life of
assets in the books of the then Air
India.

Inventory fo the tune of Rs.
70,97,88,045.11/- has been
transferred by Air India to the Al
Asset Holding Company. Same is
held in books of Al Assel Holding
on behalf of Al
Engineering Services Lid.

(Refer Nate 26 of the Consolidated
Ind — AS Financial Staterments)

Company




AIESL in the books of then AIL as on the
disinvestment date has been transferred from
the then AIL to AIAHL for amounting to
Rs.21,175.63 million.

1.

The Government of India wide letter dated 16%
February, 2022 has approved medical benefil
facility to the eligible permanent retired/ retiring
employees of Air India Ltd including eligible
AIESL

disinvestment. As per the scheme, all the

permanent employees  of post
expenditure under the scheme will be borne by

M/o Civil Aviation through Budgetary provisions.

Letter dated 16™ February, 2022
from the Ministry of Civil Aviation
stating in the wake of disinvestment
of Air India, Government has
decided that medical benefits would
be made available to refired and
refiring Al beneficiaries (including
eligible permanent employees of
AIESL) by the Government was
obtained from management.

In Financial Year 2021-22, medical
expenses on actuarizl basis has
not been provided in the books for
eligible employees. However,
Medical liability included in the
provisions for employee benefits in
balance sheet are overstated to the
extent of Rs. 233.42 Cr. in Balance

Sheet as on 31.03.2022.

6. Other matters

(i) We did not audit the financial statements/ financial information of four subsidiaries, whose financial

statements reflecls the total assets (classified under Assel included in disposal group held for sale) as at
31% March, 2022, total revenue and net cash inflow! (outflow) for the pericd ended on that date as
considered in the consolidated financial statements.

(Z in million)

Name of the Subsidiary Total Assets | Net Assets Total Revenues Net Cash
(from the date of Inflowsi(Oulflow)
control 1o 31 (from the date of
March, 2022) control to 317¢
March, 2022)
Alliance Air Aviation Ltd 28,050.35 (30,985.52) 1,731.99 17.03
(AAAL)
Al Engineering Services 20,268.21 (13,815.12) 4.350.49 2,092.34
Limiled (AIESL)
Hotel Corporation of India 85522 (6,138.61) 169.05 (10.25)
(HCI)
Al Airport Services Lid 9,139.34 3616.55 1,666 42 51259
(AIASL)




(i)

(i)

These financial statements have been audited by other auditors whose reports have been furnished to
us by the Management and our opinion on the consolidated financial statements, in so far as it relates to
the amounts and disclosures included in respect of these subsidiaries, and our report on the
consalidated financial statements in terms of sub-section (3) of Seclion 143 of the Act, in so far as it
relales fo the aforesaid subsidiaries, is based solely on the reports of the other auditors and the
procedures performed by us are as stated Auditor’s Responsibility section above after considering the
requirement of Standards on Auditing (SA 600) on ‘Using lhe work of Another Auditor including
materiality.

‘Other matter' paragraphs on the financial statements of the subsidiaries given by the respeclive firm of
Chartered Accountants in their Auditor's Report, reproduced by us except for the maiter eliminated on
consolidation or considered not material at group level, as under

() In respect of Alliance Air Aviation Limited

Cargo commission amaunting to Rs NIL Million (previous year: NIL), Pax commission amounting to Rs 44.73

million (previous year: 40.65 million), MSF commission to PGP amounting to Rs.18.96 million (previous year:
18.06 million), Bank charges on credit card Rs 58.46 million (previous year:. 16,83 milion) has been
accounted for on the basis of the amount allocated by AIL on the basis of the report generated by an

oulsourced agerncy.

(b} In respect of Hotel Corporation of India Limited

Goods and Service Tax

-

In certain unils, the Company has received advances from ils customers, on which GST has not
deposited as per provisions of Goods and Services Tax Acl/Rules, the amount whereof is not
ascerlainable and guantifidble in absence of availabilily of records.

Further Company has availed GST Input {ITC) on the invoices of the Creditors/ Vendors but the
same has not been surrendered back in case wherein payment has not been made within stipulated
timelines under the GST. The amount whereof is not ascertzinable and quantifiable in absence of
due records.

In both the above cases, GST liability has nol been provided which will impact on the results of
Standalone Financial Statements, bul the amounlt thereof is not ascerfainable/ determinable in
absence of availability of records.

Our opinion on the consolidaled financial statements, and our report on Other Legal and Regulatory

Requirements below, is not modified in respect of the above matters with respect to our reliance on the work done

and the reporis of the olher auditors.

. Information other than the consolidated financial statements and auditors' report thereon

The Holding Company's Board of Directors is responsible for the preparation of the other information. The other

information comprises the information included in Management Discussion and Analysis, Board's Reporl

including Annexures to Board's Report, Business Responsibility Report, Corporate Governance and

Shareholder's information, but does nol include the consolidated financial statements and our auditor's report

lhereon. These reports are expected to be made available lo us after the date of this Auditor's Report.



Our opinion on the consolidated financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon.

In connecticn with our audit of the consclidated financia!l statements, our responsibility is lo read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

When we read the reporis containing the other information, if we conclude thal there is a malerial misstatement
therein, we are required to communicate the matter to those charged with governance.

8. Management responsibility for the consolidated Ind AS financial statements

The Holding Company's management and Board of Directors are responsible for the matters staled in section
134(5) of the Companies Acl, 2013 ("the Act’)} with respect to the preparation and presentation of these
consolidated Ind AS financial statements that give a true and fair view of the Consolidated financial position,
consolidated financial performance, consolidated statement of changes in equity and consolidated cash flows of
the Group in accordance with the accounting principles generally accepted in India, including the accounting
standards specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of lhe Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriale
accounlting policies; making judamenis and estimales that are reasonable and prudent and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation

of the financial statemenls that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the Board of Directors of the companies included in the Group
are responsible for assessing the Group's ability to conlinue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concem basis of accounting unless the Management either
intends to liguidate Ihe Group or to cease operalions, or has no realistic alternative but to do so.

The respective Board of Directors of the company included in the group are responsible for overseeing the
Group's financial reporting process.

9. Auditor's Responsibilities for the Audit of the Financial Statements

Our objeclives are lo obtain reasonable assurance about whether the consclidated Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and lo issue an suditor's report thal
includes our opinion. Reasonable assurance is a high level of assurance, bul is not a guarantee thal an =udit
conducted in accordance with SAs will always detect a malerial misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected 1o influence the economic decisions of users taken on the basis of these consolidated Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;



Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not delecting a material misstatement resulting from
fraud is higher than for one resulting from errar, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of intemal contral relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under seclion 143(3)(j) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has adequate intemal financial contrals system in place and
the operating effectiveness of such conirols.

Evzluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Canclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtzined, whether a material uncerizainly exists related to evenls or conditions that may cast
significant doubl on the Company's ability fo continue as a going concern. If we conclude thal 2 material
uncertainty exists, we are required to draw atlention in our auditor's report to the related disclosures in the
consolidated Ind AS financial statements or, if such disclosures are inadeguate, to modify our opinion. Our
conclusions are based on the audit evidence oblained up to lhe date of our auditor's report. However, future
events or condilions may cause the Company to cease te continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statements represent the underlying Iransactions and evenls in & manner that achieves fair
presentation.

Materiality is the magnilude of misstatements in the slandalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of cur audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the standalone financial statements.

Ve communicate with those charged with gova:nance regarding, among other malters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other maztlers that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
mosl significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation preciudes public disclosure
aboul the malter or when, in exiremely rare circumstances, we determine thal a matter should not be
communicated in our report because the adverse consequences of doing so would reasanably be expected to
outweigh the public interest benefits of such communication.



10. Report on Other Legal and Requlatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020 ('the Order’), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, based on our
audit on separate financial statements and the other financial information of the subsidiary companies, as
noted in the "Olher Matter” paragraph, we give in the Annexure — 1, a statement on the matlers specified in
paragraph 3(xxi) of the Order.

In terms of sub section (5) of section 143 of the Companies Act, 2013 based on our audit and on the

consideration of the report of the auditer of the subsidiary companies, as referred in the "Other Matters” .
paragraph we give in the Annexure — Il, a statement on the directions issued under the aforesaid seclion by

the Comptroller and Auditor General of India.

As required by Section 143 (3) of the Act, based on our audit and on the consideration of the report of the
other auditors on separate financial statements and other financial information of subsidiaries as referred in
the "Other Matters” paragraph we report, to the extent applicable, that:

a) We have sought and obfained all the information and explanaticns which to the best of our knowledge
and belief were necessary for the purposes of our audit of the consolidated financial statements read
with matters as reported in "Emphasis of Matter” and "Key Audit Matters” paragraph above.

b) Except, for the possible effects cf the matters described in the basis of qualified opinion section above,
in our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as appears from our examination of those books
and reporis of other auditors.

c) The consolidated Balance Sheet, the consolidated slatement of profit and loss (including other
comprehensive income), the consolidated statement of change in equity and the consolidated cash flow
statement dealt with by this Report are in agreement with the relevant books of account maintained for
the purpose of preparalion of the consolidated financial statements.

d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Ind AS specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended and other accounting principles generally accepted in India, except para no. iii of lne Emphasis
of Matter above.

e) In view of exemption given vide notification no. GSR 463(E) di. 5" June 2015, issued by the Ministry of
Carporale Affairs, Government of India, provision of section 164(2) of the Companies Act, 2013,
regarding disqualification of Directors, are not applicable to Holding Company and its subsidiaries.

f) With respect to the adequacy of the internal financial contrals over financial reporting with reference lo
the consolidated financial statements of the Group and the operating effectiveness of such controls, refer
lo our separate Repori in "Annexure B'.

g) With respect to the other matters to be included in the Auditor's Report in accordance with lhe
requirements of seclion 197(16) of the Act, 25 amended, we report that, in terms of Ministry of Corporate
Affairs, Government of India, notification no. G.S.R. 463 (E) dated 5™ June 2015 provisions of section
197 of the act are not applicable to the Group.

h) With respect to lhe other matiers lo be included in the Audilor's Reporl in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinicn and to the best of our information and
according to the explanations given to us and based on the consideration of the report of lhe other



auditors on separate financial statements and the ofher financial information of subsidiaries, as referred
in the "Other Maiters" paragraph: ;

i. The consolidated financial statements disclose the impact of pending litigation on the consolidated
financial position of the Group in the note number 22 of the consolidated financial statements.

ii. The Group did not have any long-term contracts including derivative contracts for which there were
any material foreseezble losses.

ii. There were no amaunts which were required to be transferred to the Invester Education and
Protection Fund by the Holding Company and its Subsidiary Companies.

iv. (8) The respective managements of the Holding Company and its subsidiary companies have
represented to us, that lo the best of their knowledge and belief, no funds have been advanced or
loaned or invesled (either from borrowed funds or share premium or any other sources or kind of
funds) by the holding company or its subsidiary company to or in any other person(s) or entity(ies),
including foreign entities ("Intermediaries”), with the understanding, whether recorded in writing or
olherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the holding company and its subsidiary
companies (“Ultimale Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(b) The respeclive managements of the halding company, its subsidiary companies have represenied
to us that, to the best of it's knowledge and belief, no funds have been received by the holding
company or its subsidiary companies from any person(s) or enlity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or otherwise, that the holding
company or its subsidiary companies shall, whether, direclly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

(c) Based on such audit' procedures that have been considered reasonable and appropriate in the
circumstances and based on audil report of other auditors, nothing has come lo our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided
under (2) and (b) above, conlain any material mis-statement

V. No dividend have been declared or paid during the year by the holding company or its subsidiaries.
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Partner
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Annexure ‘A’

Annexure | referred to in paragraph 1 under the heading Report on other legal and regulatory requirements
of our Report of even date on the Consolidated Financial Statements of Al Assets Holding Limited

(formerly Air India Assets Holding Limited)

Qualifications or adverse remarks in the Companies (Auditors Report} Order (CARO) reports of the
companies included in the consolidated financial statements who have been subject to audit are:

Sr. | Name CIN Holding company/ | Clause number of the
No. subsidiary CARO report which is
company qualified or is adverse
1. Al Assels Holding | U74999DL2018G01328865 | Holding Company (i) (a)
Limited (i) (b)
()
(i) (b)
(v)
2 Alliance Air Aviation | U51101DL1983G0I016518 | Subsidiary (i) (a)
Limited Company (vii) (a)
() (a)
= Al Airport  Services | U63030DL2003PLC120780 | Subsidiary (vii) (a)
Limited Company - | (i) (b)
4, Al Engineering Services | U74210DL2004G01125114 | Subsidiary (i) (&) |
Limited Company (vii) (a)
(vii) (b}
5. Hotel Corporation of | US5101DL1971G01384489 | Subsidiary (i) (a) (A)
India Limited Company {i) (b)
(i} (c)
; (vii) (b)
{xiil)
{xiv)

Ashwani Sood)

Pargner

M. No. 084242
UDIN:
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Annexure — 'B' Referred to in Paragraph under the Heading “Report on other leqal and regulatory
requirements"” of our Independent Auditor's Report of even date on the Consolidated Financial Statements
of Al Assets Holding Limited (formeriy Air india Assets Holding Limited) for the year ended 31% March, 2022.

Report on the Infernal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Al Assets Holding Limited (formerly Air
India Assets Holding Limited) (“the Holding Company”) and its subsidiaries as of 315! March, 2022 in conjunction with
our audit of the Consolidated Ind AS financial statements of the Company for the year ended on that date.

1. Management's Responsibility for Infernal Financial Controls

The respective management of the Holding Company's and its subsidiary Companies is responsible for establishing
and maintaining internal financial controls based on the internzl control aver financial reporting criteria established by
the respective Companies considering the essential components of internal control stated in the Guidance Note on
Audil of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India. These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company's pelicies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Compénies Act, 2013.

2. Auditors’ Responsibility

QOur responsibility is to express an opinion on the internal financial controls over financial reparting of the Campany
and its subsidiary companies based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the exltent
applicable to an audil of internal financial controls, bolh applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of india. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to oblain reasonable assurance zbout whether
adequate internal financial controls over financial reporting was establisned and maintained and if such conltrols
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
conlrols system over financial reporting and their operating effectiveness. Our audil of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evalualing the design and operaling
effectiveness of internal control based on the assessed risk. The procedures selecled depend on the auditor's
judgement, including the assessmenl of the risks of material misslatement of the financial statemenis, whether due
to fraud or error.

We believe that the audit evidence we have oblzined and the audit evidence obtained by the other auditor's in terms
of the reports referred to in the "Other Matter” section below, is sufficient and appropriate to provide 2 basis for our

audit opinion on the inlernal financial controls system over financial reporting of the Company and its subsidiary
companies.



3. Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statemenls for external purposes in
accordance with generally accepfed accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and faiﬁy reflect the transactions
and dispositions of the assets of the company;

2. provide reascnable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and directors of the
company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

4. Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of inlernal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not ba detecled. Also, projections of any evaluation of the internal financial controls aver financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes In conditions, or that the degree of compliance with the policies or procedures may deleriorate.

6. Qualified Opinion

According to the information and explanation given {o us and based on our audit, the following material weaknesses
have been identified as at 31 March, 2022;

A. In respect of Hotel Corporation of India (Subsidiary]- vide their Auditor’s Report Dated December 05,2022
has expressed qualified opinion

Non-compliance cf MSMED Act; Non-recognition of Licence fee of earlier year; Non- valuation of exclusive paintings
and accounting thereof, No Maker-Checker praclice followed for accounting entries; Tendering process not properly
implemented & followed;, Mo Role based access restriction in Tally ERP; Non-confirmation/ reconciliation/
assessment of Debit/ Credit balances; Books of Accounts of past financial year are not freeze/locked; Unlinked
receipts, Non-maintenance of proper records of invenlory and valuation thereof, Automated Attendance not
implemented at all the units; Non reconciliation of TDS; Non maintenance of proper records of PPE at certain units
and non- reconciliation between physical reports and Books of Account; Non maintenance of due Secretarial
records; Non-recruitment of employees and rolation of dulies; No rotation of internal auditors; No direct integration of
inventory software (eg. champagne) and revenue billing (Portal) Software with that of the accounting software "Tally
ERP.

B. In respect of Al Airport Services Limited (Formerly known as Air India Air Transport Services

Limited){Subsidiary)- Vide their Auditor's Report dated Auqust 02, 2022 has expressed qualified opinion/
weaknesses ;




(a) Deficiencies in the design of internal contral aver the preparation of the financial statements being audited:

0]

(i)
(iif)

(iv)

(b)

(c)

(d)

(e)

M
(9)

Detailed documented Standard Operating Procedures as required by the guidance note on Internal Financial
Controls over Financial Reporiing for critical processes are not in place.

Authorisation conlrols such as maker/checker controls in accounting software needs further strengthening.
Optimum utilization of information technology (IT) general and application controls should be ensured, to
provide complete information consistent with financial reporting objectives and current needs.

Payroll is a significant process considering the size of Company's Operations. However, it has besen
observed that various processes such as attendance, leave records, details of new joinees and resigned
employees, payment of statutary dues, elc. are not fully automated and maintained manually.

The controls for reconciliation of physical inventory and fixed assets with the books of zccount can be further
strengthened.

Timely recanciliations of cerlain significant accounts such as accounts receivables, accounts payables,
statutory dues with returns and payroll balances are not reconciled in an accurate manner.

Galaxy software to account cargo handling and APEDA and SAP are not integrated.

Due to bugs in MBS software, full billing is not captured in SAP. The Company does the reconciliation
manually to accéri‘.lnt the billing which were not interfaced In SAP from MES software.

While creating new customer ledger KYC not called/shared with the department.

Due to bugs in SAP, the depreciation is calculated in excel.

C) In respect Al Engineering Services Limited (Formerly known as Air India Engineering Services

Limited) (Subsidiary) — Vide their Auditor’s Report dated October 20, 2022 has identified the following
weaknesses:

The Company did nol have an effective system for fimely accounting of entries, to prevent duplicate /
rectification accounting entries.

There should be maker checker pracess to have better conlrol process.

In SAP most of the entries and enlries pertaining to expenses borne by other group companies and then
reimbursed by the Company had no supporting's to check the validity of entry.

The Company did not have effective system of reconciliation of balance with other parties.

The Company has internal audil in place. Compliance of internal audit report is still pending and hence we
are unable to comment on any consequential effect in the books. We suggest that infernal audit reporis
along with compliance may be placed befere Audit Committee of Board.

In our opinion, the Holding Company, its subsidiary companies, except for the effects/possible effects of the material
weaknesses/ qualificalion described above on the achievement of the objeclives of the control criteria, gualified

opinion in respect of subsidiary company, Holel Corporation of Indiz Limited Al Airport Services Limiled and

weakness in respect of subsidiary company, Al Engineering Services Limited, have maintained, in all material

respects, an adequale internal financial controls with reference to financial statements and such internal finarcial
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controls with reference to financial statements were operating effectively as at 31 March 2022, based on the internal
controls with reference lo financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India.

We have, to the extent possible, considered the material weaknesses identified and qualifications as reported above
in determining the nature, timing, and extent of audit tests applied in our audit of the Consclidated financial
statements as at and for the year ended 31st March 2022 of the malerial weakness identified and qualifications as
reported by the respective Auditors of subsidiaries, and these material weaknesses and gualifications have affecled
our opinion on the Consclidated financial statements and we have issued a gualified opinion on the Consolidated
financial statemenls.

7. Other Matter

Our aforesaid reports under section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal
financial control over financial reparting in so far it relates to four subsidiaries is based on the corresponding reports
of lhe auditors of such companies and we have relied on the same.

Qur opinion is not modified in respect of the above matter.

For Ashwani Sood& Associa{es
. Hdrfgred Accoligtants

{fiwani Sood)
Partner
M. No. 084242
UDIN: :
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T3Ts HcH aifeen fafics
(@ & v sfear whey sifeeT fafics)
AI ASSETS HOLDING LIMITED
(Formerly AIR INDIA ASSETS HOLDING LIMITED)

To February 10, 2022
The Manager

Corporate Relationship

BSE Limited

Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai-400001

Dear Sir,

Sub: Declaration with respect to audit report with unmodified opinion for the financial
year ended 31 March, 2022

Pursuant to the clause 4.1 of SEBI circular No. CIR/CFD/CMD/56/20106 dated 27.05.2016, we
hereby declare that the auditor of the Company M/s Ashwani Sood & Associates, Chartered
Accountants, New Delhi, has issued the Audit Report under the Companies Act, 2013 and
Financial Results as prepared under SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 for the year ended on 31% March, 2022 with unmodified opinion,

For AI Assets Holding Limited
(formerly Air India Assets Holding Limited)

Kavita Tanwar
Company Secretary
ACS29486

Wred safey : (A= 899, 13— T[6aN IS U, 73 fRAeell—110001
Regd. Office : Airlines House, 113, Gurudwara Rakabganj Road, New Delhi-110001
Hge sEtead - gadl iad, R sfear Radem fRfesy, awavsin vawuld, a8 fesft—110003
Corporate office : 2™ Floor, Air India Reservation Building, Safdarjung Airport, New Delhi-110003
g : U74999DL2018G011328865, CIN : U74999DL2018G0I328865, Sl Tel : 24667100, 94 Web : www.aiahl.in



